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180 Dividends Paid On Cities 
Service Common Stock 


October 1, the 180th monthly dividend was 
paid to thousands of investors located in 
every state who own Cities Service Com- 
mon stock. 


Net earnings of the Company behind this 
17-year-old security for the year ended 
August 31 were the largest in its history 
—$29,779,000, an increase of 38% over 
the previous year. 

An investment in Cities Service Common stock at 
its present price will give you a net yield of about 


8%. 


Clip and mail the coupon 
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Curb Securities 


Having recently increased 
our facilities we are now pre- 
pared to carry the better 
grade Curb Securities on a 
Conservative Marginal Basis 






Out of Town Accounts Solicited 


Your Inquiries Invited 





BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 




















OEW’S, INC., is one of the larg- 

est producers, distributors and 

exhibitors of motion pictures in the 
world. 


We offer the First Lien 6% Gold 
Bonds, due 1947, of its wholly 
owned subsidiary, Loew’s Theatre 
& Realty Corporation, at 99 and in- 
terest to yield 6.09%. 


Details regarding Loew's, Inc., the subsidiary 
above referred to, and the bonds we offer 
will be sent upon request for Circular F-633. 


Rollins & Sons 
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Founded 1876 
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An Investment Fallacy 


Our correspondence with prospective subscribers 
and sometimes with actual subscribers occasionally 
brings out this viewpoint: “Your service is a wonder- 
ful help to any investor but I will not need it for 
the present as I have no money to invest and my 
present investments are all right.” 


Such an attitude clearly indicates a lack of under- 
standing of one of the fundamental principles of in- 


vestment. There is no such thing as a state of equi- 
librium in any investment. 


There are at all times forces at play that are work- 
ing favorably or unfavorably toward the value of 
every security so that the investor who is willing to 
sit smugly in the belief that his investments are fool 
proof is only fooling himself. 


| eateienntien VIGILANCE is necessary in investments no 
matter how careful the investor may be, because there are 

so many conflicting factors that have a bearing on the 
value of any security, that changes frequently come with a sud- 
denness that destroys or lessens the value of many so-called 


gilt-edge investments. 


We have all seen so many illustrations of this point 
that it seems strange that any intelligent person can 
delude himself with the idea that investment guidance 
is only necessary where new funds are being invested. 


It is just as necessary for the investor to keep 
posted on basic conditions and to know when to get 
out of securities that for some reason have a less 
promising future, as it is for him to invest his money 
advantageously in the first place. 


Our editors are studying the whole economic situa- 
tion at all times and making researches into individual 
industries and companies that enable us to frequently 
anticipate unfavorable as well as favorable develop- 
ments that will be reflected in the price of such se- 
curities at a much later date. 


The investor therefore who is satisfied with his in- 
vestment status simply because he has bought reason- 
ably good securities or even very good securities is 
likely to have experiences similar to that of the New 
Haven & St. Paul stockholders of some years ago who 
failed to see the gathering signs of disaster ahead. 
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53 Park Place, New York 


[ AVOID REGRETS | 


| By Mailing This Coupon Quickly 


It is obvious that our organization with all its 
facilities and trained staff is in a much better position 
to see the drift of things long in advance of the in- 
dividual security holder. While we, of course, cannot 
hope to be 100% right, the records show an excep- 
tional degree of accuracy for our recommendations. 


If you know any investor friends who may not 
realize the importance of continual unbiased invest- 
ment guidance in order to keep their funds most ad- 
vantageously invested, you will do them a FAVOR 
by bringing this page to their attention or sending us 
their names. 


To every non-subs¢riber who reads this we can only 
point out that the experience of a large army of 
successful business and professional men, bankers, 
etc.—men of the “Who’s Who” type—lends strength 
to the belief that your greatest regret after subscrib- 
ing will be your failure to have become acquainted 
with THe FINANCIAL Wor LD sooner. 
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For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(a) The next 52 weekly issues of THE FINANCIAL 
Wor p. 


(b) The next 12 monthly issues of Guenther’s Inde- 
pendent Appraisals of Listed Stocks. 





(c) Free privilege of writing us for advice by letter. 


AND 


New Bargain List of 5 Speculative Securities (ready in 


a few weeks). 
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The Financial World was established to diffase the truth about investments, 
stantly maintained this attitude, and will continue to do so, confident in . beliet that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


Current business continues to present an uneven appearance. In the East 
the lagging steel industry is a retarding influence, while in the West the 
further recent improvement in crops has greatly benefited the outlook. 
General trade promises to be in good volume for the balance of the year; 


Credit continues easy and bonds again made the highest price record since 
1913. All present prospects continue to point to lower interest rates and 
higher prices for investment securities over an extended period of time; 


September net earnings of the railroads promise to be smaller than the 
record-breaking figures of a year ago. October should make a_ better 
showing, especially in the West. Meanwhile the railroad stocks as a 
group are the most undervalued in the list; 


The decrease of less than $1,000,000 in brokers’ loans last week is not par- 
ticularly significant. Investment securities continue strong, while widely 
diverse movements take place in many common stocks. Keen discrimina- 


tion is essential in the selection in this latter class. 


URING the past week it has become 
increasingly clear that rather wide 
geographical variations are taking 
place in the course of trade. In the West 
the forecast for corn had been increased 
by 147,000,000 bushels on October 1, com- 
pared with a month previous, while in the 
East the basic steel industry continues to 
operate at a rate substantially below the 


extremely high rate of this time last year. 
Distribution of merchandise appears in 
greater volume, judging by sales of stores 
with the best season of the year just ahead. 

It appears probable that a number of 
unsatisfactory third-quarter industrial cor- 
poration reports will soon be made pub- 
lic. On the other hand, operations in the 
fourth quarter last year were at a declin- 


ing rate, and the last quarter therefore can 
be expected to make a better comparative 
showing. With production apparently be- 
low consumption for a number of months 
now, it appears to be only a question of 
time before output of basic commodities 
will have to be increased, especially in view 
of the current ease in the money market 
in meeting with an accelerated demand. 
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@ Business Prospect 
* ok * 


} ETURNS from the steel industry co”- 

tinue substantially below the level of 
a year ago, and the territory dependent on 
steel prosperity is reflecting this lower rate 
of activity. On the other hand, the west- 
ern states are showing up well and promise 
to do better. The New England territory 
is about holding its own, and the South- 
east is beginning to make favorable com- 
parisons with the low level established at 
this time last year. The failure of the 
steel industry to revive thus far is doubt- 
less due to a number of causes, and the 
most important of these appears to be the 
smaller motor production. The railroad 
companies have recently placed their or- 
ders in larger quantities than a year ago, 
and steel business arising from new con- 
struction has held well. Once the auto- 
motive industry feels the spur of greater 
demand, the basic steel 
show improvement. For a number of 
months now production of goods has been 
at a lower level than in the previous year, 
and consumption and distribution of goods 
as measured by bank clearings and load- 
ings of miscellaneous and merchandise 
freight have held to the high levels of a 
year ago. There is no evidence of any 
important decline in the consumption of 
goods generally, although there is evidence 
of such decline in the motor industry spe- 
cifically; this industry was stimulated by 
installment sales for several years, and it 
has been recently retarded by the psy- 
chological effect of the new Ford car. 
Meantime, this should have resulted in bet- 
tering the situation in the used car field, 
and it should result in a much larger re- 
placement demand in 1928. For the bal- 
ance of the year the most clearly defined 
prospects for improving trade are to be 


industry should 


found in the West, with the Southeast 
next in line. 
* x x 


€ Credit Situation 
* * * 


HE state of credit is ably discussed by 
Mr. Gibson on the following page. 
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STANDS for balance 
which, when more ful- 
ly defined, means for 
investors a form of 
equilibrium or poise 
that would very often 
stand them in good 
stead. 

Be sure to maintain 
a proper balance in 
the disposition of your 
capital. Place the ma- 
jor portion of it in se- 
curities suitable for a 
reserve for contingen- 
cies, and risk only the 
minor part on specu- 
lative ventures. 


Bullaric 






































There have been no developments nor are 
there any in prospect to warrant altera- 
tion of the view repeatedly expressed, that 
over the longer range future interest rates 
promise to go lower and investment securi- 
ties promise to go higher. It cannot be 
stated too forcefully that we are not in an 
evanescent period of easy money which 
may vanish over night, but instead we are 
in a period of easing interest rates, which 
promises to be of long duration. Our 
change from a debtor to a creditor nation, 
similar to the position of Great Britain 
following the Napoleonic Wars, 
expected to have a similar effect on future 
interest rates. British Government bonds 
got to a yield as low as 2 per cent, and 
within a few years it is probable that our 


can be 
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CALL MONEY RATES 


‘BUSINESS FAILURES ‘numeer) 




















Government will do its financing on a 2y, 
per cent basis, and that all investment se- 
curities will reflect this condition accord- 
ingly. 


@ Foreign Affairs 
x * x 

UST what the tariff controversy be- 

tween this country and France 

amount to, still remains to be 


will 
seen. it 
appears probable that some sort of amic- 
able adjustment will be made. The fear 
of foreign competition is voiced from time 
to time. It is well to bear in mind that. 
under existing business conditions in this 
country any volume distribution of for- 
eign goods will have to be developed, just 
as volume distribution of domestic goods 
has to be developed, i. e., by national ad- 
vertising. To attain mass distribution re- 
quires a very heavy initial outlay, keen 
merchandising ability suited to our domestic 
requirements and the “style” element in 


many lines of goods. Low prices alone 


will not assure a ready market. Witness 
Ford. The per capita wealth in this 
country has so elevated the standard of 


living that merchandise must be adjusted 
to the style demand, and in a country where 
mass production and distribution is essen- 
tial, large sums must be expended to illus- 
trate the style element. 


* Ok OX 


@ Motors, Oils and Coppers 


* * x 


HE motor industry still awaits the ad- 

vent of the new Ford car; the oil 
ivdustry finds some comfort in the lower 
gasoline content of the west Texas fields 
compared with the Seminole field; and the 
copper industry finds itself in the best 
“statistical” position in years. The actual 
supply of copper is down to a minimum, 
and any sudden demand would doubtless be 
quickly felt in copper prices. What the 
effect of the new Ford car will be on other 
individual manufacturers can be deter- 
mined only after its public reception can 
be gauged. THe FIrnancrAL Wortp has 
laid the groundwork for a prompt study 
of the motor situation as soon as sufficient 
data is available. It has also laid the 
groundwork for a detailed study of the oil 
industry, which should detect the turning 
point in that industry. Meanwhile, we 
ccntinue to advise avoiding the oil stocks, 
except the beneficiaries of overproduction 
such as Vacuum Oil and Prairie Pipe Line. 


kk Ok 
€| The Railroads 
* Ok Ok 


EPTEMBER net earning reports will 
be made public during the coming 
week, and promise to develop a_ result 
lower than the high rate established a year 
There will be rather wide individual 
variations based on 


ago. 
loading reports 
and also on maintenance programs. !n 
general, the eastern roads are feeling the 
effect of the very high base a year ago, 
and the central and northwestern roads, 
the effect of a much earlier movement of 
crops a year ago. The 
(Please turn to page 567) 
The Financial World 
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What of the State of Credit? 


@ The following article by Thomas Gibson, one of 
our foremost economic and financial authorities, 
discusses that most important single factor bearing 
on security prices, the state of credit; 


@ Our huge gold holdings, the significance of the re- 
cent gains in brokers’ loans, forthcoming Govern- 
ment financing, and the effect of ease in our money 
markets on future business are also discussed ; 


@ Most important, Mr. Gibson points out that, while 
the state of credit is the greatest single factor affect- 
ing security prices, it is not the only one, and that 
sound speculation must be based on a correct con- 
cept of the future, and not on the past or present. 


NE ot the common mistakes in dis- 
cussing any situation is to stress 


one side of the equation and ignore 
the other. This is illustrated in the recent 
comment on the increase in brokers’ loans 
without due reference to the amount of 
available credit or the great increase in 
collateral value of securities, as repre- 
sented by (a) the higher prices for many 
securities, especially the comprehensively 
higher prices for bonds, and (b) the in- 
creased amount of corporate capitaliza- 
tion and the increased number of 
listed on the exchanges. 


issues 


This form of reasoning means, briefly 
stated, that demand for collateral credit is 
consulted without examining the available 
supply. While 1 consider it highly advis- 
able to keep a constant watch on the de- 
mand for credit, both collateral and com- 
mercial, { consider such scrutiny of little 
value unless examined in connection with 
the supply. 


Gold Holdings Greater 


As to the supply, it may first be pointed 
out that the ratio of reserves of all Fed- 
eral Reserve banks is, at this writing, 74.9 
as compared with 73.7 on the corresponding 
date a year ago, and that total gold hold- 
ings of the Federal Reserve System are 
now $2,965,784,000 as compared with $2,- 
813,344,000 at the same time last year. 
This means that despite an increase in both 
collateral and commercial loans the sup- 
Ply is larger than a year ago. 

But this is not the most important factor. 
Gold forms a basis for credit at the rate 
of 10'4 to 1—that is, a million dollars in 
gold will permit of credit expansion of 
over $10,000,000. But when $1,000,000 in 
gold is put into circulation the banks soon 
begin paying out gold notes in order to 
keep the reserves down and discourage in- 
flation. We should not overlook the fact 
that the credit supply could be enormously 
augmented by the simple process of settinz 
aside the gold notes as they appeared in 
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—THE EDITORS 


By THOMAS GIBSON 


deposits, and paying out only Federal Re- 
serve notes. That would create no dis- 
turbance, as nobody cares whether they 
get gold notes or Federal Reserve notes. 

According to the Treasury report of Sep- 
tember 30th, there are now outstanding 
$1,622,860,000 gold certificates. This does 
not include gold coin. Of this amount 
about $1,061,601,239 is now in circulation. 
It will easily be seen what a great increase 
could be made in the credit supply by re- 
turning even half of the gold notes in cir- 
culation. I do not mean to criticize this 
policy. It has served two useful purposes, 
(1) to keep the stated reserves within lim- 
its, and (2) to “sterilize” gold in case we 
are called upon to ship the metal abroad. 
We could, by retiring circulating notes, 
provide Europe with as much gold as she 
will conceivably call for, without disturb- 
ing our own visible credit supply. 


Effect of Treasury Financing 


Another quite important consideration, 
in its probable effects on the security mar- 
kets, is the pending Treasury financing. In 
November about $850,000,000 of Liberty 
bonds will be called in and paid for. Al- 
lowing for such factors as a new issue 
of short-term Government notes—most of 
which will be held by the banks, it is 
reasonable to assume that about $500,000,- 
000 of the total will seek reinvestment. 
This should prove a stimulant to the secu- 
rity markets and should help to keep in- 
terest rates on an even keel or perhaps 
cause some further ease in money when 
the proceeds of the Government retirement 
It is 
not improbable, however, that withdrawals 
from the banks by the Government in 
preparation for this large payment may 


begin to come back into the banks. 


cause a flurry in call money rates for a day 
or two. 

So far as I am able to judge, there is 
no reason for alarm regarding the credit 
outlook. Our imports of the metal have 
recently fallen off and we have even ex- 





ported a moderate amount on balance. But 
that is a good thing. With Europe heavily 
in our debt and with no probability in im- 
ports of merchandise exceeding exports 
in sufficient amounts to make even a dent 
in our gold supply, there is no danger of 
a depletion of the supply which will in 
any degree embarrass us. The redistribu- 
tion of the world’s gold supply -must be 
accomplished through the purchases of 
foreign securities by our banks and in- 
vestors. That process has been going on 
for several years at the rate of about a 
billion dollars a year without any drain 
on our gold. It may be said that a consid- 
erable amount of the gold so secured has 
been left in our hands subject to call, but 
it may also be said that this could be 
stopped quickly by the return of foreign 
securities to the countries which uttered 
them. Prior to the war, Great Britain 
and other foreign holders of our securities 
frequently caused trouble in our credit 
markets by liquidating our securities and 
payment 


demanding gold shipments in 


therefor. That situation is reversed now. 


Greatest Market Influence 


As readers of THe FINANCIAL WorLpD 
know, I have for the last two years re- 
peatedly offered the opinion that the sup- 
ply and price of credit was the greatest 
single influence bearing on security values 
and prices. This influence was given little 
attention until the last few months. Those 
who ignored it as a dominant factor for a 
long time and who were especially inter- 
ested in mergers, stock dividends, consoli- 
dations, and net earnings, have now been 
compelled to take cognizance of the ef- 
fects of credit on security values, simply 
because they were unable to find any other 
explanation for the continued rise in prices 
in a period of declining earnings, and 
many disappointments in connection with 
the proposed consolidations. This has re- 


sulted in a_ peculiar change in_ the 
highly convoluted grey matter. of 


(Please turn to page 573) 
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ITH the gradual recovery which 
W is taking place in the sugar 

industry, there are presented a 
number of opportunities for profit in the 
purchase of securities of companies oper- 
ating in this field. In the common stock 
group it appears that the junior shares of 
the American Sugar Refining Company 
offer the soundest purchase at the present 
time. This issue was included in Mr. 
Guenther’s Sixteenth Bargain List, pub- 
lished October 5, 1927. 


Largest Sugar Company 

The company, whose inception dates 
back to 1887, is the largest individual fac- 
tor in the sugar refining industry in the 
United States. With its subsidiaries, the 
organization consists of a complete unit, 
engaged in all phases of the industry from 
the growing of cane and beet sugar to the 
sale of refined products, many of which 
are distributed under well known trade 
names. 

Refineries are owned at Jersey City, 
Boston, Brooklyn, Philadelphia, Baltimore, 
and at Chalmette, Louisiana. It also has 
a 26 per cent stock ownership of the Na- 
tional Sugar Refining Company, which 
recently acquired the Warner Sugar Cor- 
poration. In 1926 the company’s meltings 





q) American Sugar— 


Benefits from Stabilized Prices 


@ The post-war deflation period proved disastrous to the high 
investment rating formerly enjoyed by American Sugar 
Refining Company’s common stock. Erratic price fluctua- 
tions and repudiations of customers’ 1920 contracts had 4 
serious adverse effect on earnings; 





ency of earnings. 


By RICHARD J. ANDERSON 


amounted to approximately 1,374,000 tons, 
or about 26 per cent of the estimated total 
meltings for the entire country. The com- 
bined melting capacity of the company’s 
refineries is well over 8,000 tons a day. 
For more than a quarter of a century 
American Sugar Refining common stock 
occupied an enviable investment position, 
dividend payments for thirty years av- 
eraging 8.83 per cent annually, with no 
yearly payment under 7 per cent, except 
that for 1900, when 6% per cent was paid. 
In 1920 a combination of factors set in 
which culminated in the suspension of 
common dividend payments. A fluctuation 
of 19% cents in the price of raw sugar 
compared with a normal year’s range of 
about a cent proved a serious handicap. 
Repudiation on the part of customers of 
1920 contracts resulted in a drastic loss 
in accounts receivable. Operations in 
1920 resulted in common share earnings of 
but a tenth of the amount reported for the 
year previous. In 1921 but $2.01 per share 
of preferred was earned, and no payments 
were made on the common stock. Pre- 
ferred dividends, however, have been regu- 
larly maintained since 1891, the year of 
incorporation of the present company. 
The Cuban properties of the company 











«. In recent years raw sugar prices have tended to become more 
stabilized permitting the company to demonstrate a grad- 
ual recovery of old time earning power. Dividends, omitted 
on the common stock in 1920, were resumed at a five per 
cent annual rate last year; | 


@ American Sugar Refining common, included in Mr, 
Guenther’s Sixteenth Bargain List, appears to have attrac- 
tive long term possibilities, reflecting the gradual ascend- 


are understood to furnish about 12 per cent 
of its raw material requirements, with 
some slight addition to this supply coming 
from the beet sugar properties. The re- 
mainder must be purchased, and conse- 
quently the spread between the price of 
raw sugar and the price of refined sugar 
is quite important. Another determining 
factor in profits from operations is the 
number of changes which occur during any 
year in the price of raw sugar. In 1922 the 
company was fortunate in making pur- 
chases at advantageous prices, which re- 
sulted in the substantial gain in earnings 
for that year, bringing operating profits 
more nearly in line with previous figures. 
Operating statistics for recent years are 
set forth in detail in the accompanying 
table. 


Results of Sugar Fluctuations 


From a study of the accompanying table 
of operating statistics it is seen that for 
those years in which the range between the 
high price and the low price of raw sugar 
were the smallest, refining operations re- 
sulted in the largest profits. The years 
1921, 1923, and 1924 witnessed compara- 
tively wide ranges and deficits for each of 


(Please turn to page 571) 








Range in Raw 


«SEER eee 3.437¢ 

EE eee 2.187 

5 Ce 3.375 

SS Sarreme seiuiaiacke 2,8125 

Se 1.125 

EE ee ee 1.1875 
Note :—While 









Operating Statistics—American Sugar Refining Company 


Av. Spread Production 

Raw and Refined Long Tons 
1.444c 721,862 
1.272 1,259,287 
1.421 1,017,694 
1.507 1,002,488 
1.149 1,070,233 
1.136 1,235,126 


refining operations in 1923 resulted in a loss, income from investments, etc., offset this loss and 
provided earnings applicable to common stock. 





Refining Earned 

Profits on Common 
D$2,177,246 Nil 
10,083,833 $12.01 
D 1,693,070 1.92 
D 327,637 Nil 
4,477,143 3.37 
7,091,979 7.08 
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@Northern Pacific— 


One of the Bargain Stocks 


@ Since May, 1924, when Northern Pacific was selling around $50 per 
share, this stock has been repeatedly recommended in the Bargain Lists 
prepared by Mr. Guenther from time to time; 


@ It was recommended in the last Bargain List, dated October 5th, because 
of the good current yield, high underlying value, and excellent earning 
prospects for the coming months due to the improvement in the North- 


west; 


@ The possibility of higher freight rates in the Northwest would allow for 
a further improved showing; 


‘ 


@ The certificates of deposit are recommended because they are selling for 
less than the stock, and for all practical purposes appear to have equiv- 


alent value. 


ORTHERN PACIFIC stock has 
N been repeatedly recommended in 

Mr. Guenther’s Bargain Lists. 
Back in May, 1924, the stock was around 
$50 per share. It has steadily advanced 
in market price until now it is quoted 
around $95 per share, affording a current 
yield of 5.3 per cent based on the current 
$5 annual dividend rate. 

The road promises to continue its im- 
provement as conditions in the northwest- 
ern territory it serves are steadily getting 
better. A rather marked improvement is 
indicated for the coming months due to 
exceptionally favorable crop conditions in 
its territory. Relatively the road will 
probably make better progress than Great 
Northern because this road, while also en- 
joying a large grain movement, is being 
adversely affected by the smaller movement 
of iron ore, 


Increase in Car Loadings 


In the week ending September 24th the 
road handled 24,594 car loads compared 
with 21,421 in the same week last year, 
an increase of 14 per cent. This turn for 
the better probably will not be reflected 
until the October earnings are reported, as 
there is a two weeks’ lag in getting car 
loadings into gross earnings. There is 
every prospect that the loss in net reported 
thus far this year will be made up in the 
temaining months, and that the road will 
be able to show about $9 per share in 
direct earnings on its common stock with 
another $3 in equity earnings from its 
Burlington and Northwestern Improve- 
ment holdings. This gives the road an 
indicated equity earning power of about 
$12 per share. 

While Northern Pacific once sold at 
$1,000 per share, it was due to a fight for 
control, which in all probability will not 
be repeated. But when the $7 dividend 
rate was paid in pre-war years, the stock 
sold as high as 15914 in 1909. The road 
has an admittedly high property value 
which figures around $170 per share, and 
has a well balanced capital structure with 
stock almost equal to funded debt. 


October 19, 1927 


By FREDERICK HANSSEN 


Hearings will soon start on the proposed 
merger with Great Northern which it is 
proposed will be effected on a share for 
share basis, if the merger is made in ac- 
cordance with the proposal. Considerable 
opposition has developed, and the outcome 
is impossible to forecast. Officials of the 
Northern lines have estimated economies 
of $10,000,000 yearly, or about $2 per share 
on the combined stocks resulting from the 
economies that would be made possible by 
the merger. At present there is a 
“spread” of about two points between the 
actual stock and the certificates of deposit. 
The reason for the difference probably lies 
in the smaller floating supply of stock. 
The certificate holder is just as well off 
as the stockholder because he gets all divi- 
dends and his stock back without cost if 
the plan does not carry, and therefore it 


seems advisable to buy the certificates 





@ Howard Elliott 


. Chairman, Northern Pacific 


rather than the stock, at current quotations. 


Another factor which may have an im- 
portant bearing on earnings next year is 
the petition for higher freight rates for 
the northwestern carriers, a decision on 
which is expected ealy in 1928. There is 
no question but that the northwestern roads 
have been discriminated against in the 
freight rate changes which took place 
during the war and post-war periods, and 
that these changes were largely respon- 
sible for the unsatisfactory earnings in 
recent years. Of course, the depressed 
conditions in the territory also contributed, 
but they are swiftly righting themselves. 


Recommended on Values 


All in all, regardless of whether the 
Great Northern Pacific merger is approved 
or not, the company appears to be facing 
definitely better times. This improvement 
is bound to be reflected in earnings, and 
the improvement in earnings in turn will 
eventually be reflected in market prices. 
With earnings of around $12 per share, 
including equity in subsidiaries, indicated 
for 1927 the stock appears distinctly under- 
valued at its current price of around 95. 
The return of 5.3 per cent is better than 
current interest rates, and there appears a 
clearly defined promise that over a period 
of years the former $7 rate can again be 
established and maintained. 

Summing up, we find the stock under- 
valued compared to its current and pros- 
pective earning power, and also under- 
valued compared to its property account. 
Near term prospects indicate a sharp gain 
in net earnings, and the longer range fu- 
ture is favorably defined. A current re- 
turn in excess of current interest rates is 
obtainable, and there are the speculative 
prospects of a consummation of the pro- 
posed merger and an increase in freight 
rates. It is not on these latter speculative 
developments, but on the fundamental 
value underlying the stock that this recom- 
mendation is based. 
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at present producing shoes at a 
rate of 20,000,000 pairs a year ahead 
1926, and the fact that leather and 
shoe prices are higher than they have been 
for some years would indicate that the 
leather industry is facing brighter pros- 
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HE report that the United States 
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pects than it has enjoyed in recent years. 








In a proper consideration of the 
together with a 


future, 
review of past earning 
records, which of the leather stocks offers 
the most attractive opportunity as a specu- 
lative investment at current prices? 












































The leather companies are in much the 








same position as grist in a mill. They 
are ground from above by the uncontrol- 
able supply the 
packers, and ground by the 
never ceasing style changes, the latter fac- 
tor, however, being much the result 
their own efforts. Although demand may 
be stimulated, supply dictated almost 
wholly by the amount of by-product hides 
which the packing companies have avail- 
able. 
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Following the great war the packers 
with large stocks of 
hides in process of tanning, and, because 
the prices obtainable for hides were low, 
the packers went into the business of turn- 
ing hides into leather for their own ac- 
count. 





found themselves 












































The result was that there shortly 
was an abundance of leather available, far 
in 























excess of the demand. 

1922 prices 
dropped seriously and the decline contin- 
ued until 1925 when there was a slight 
An at 
the beginning of 1926, however, again de- 











Toward the end of hide 


























strengtheninng. increased supply 

















rospects for Leather Stocks 


@ With the United States at 





present producing shoes at a rate 


of 20,000,000 pairs a year ahead of 1926, and with prices 


higher for hides and shoe 


s, the leather industry appears to 


be facing brighter prospects ; 


@ At the same time the supply of leather is constantly de- 
creasing, which gives indication of even stronger prices; 


€ In a comparison of earnings, current and prospective, 
which of the leather stocks offers the most attractive spec- 
ulative possibilities at present prices? 


By A. WESTON SMITH, Jr. 


pressed prices; but since April, 1927, there 
has_ been gradual that 
brought the highest prices that have been 
enjoyed since 1922. 


a upswing has 


As indicated in the following compari- 
son of prices, the current price of hides is 
22.5 cents a pound and compares with the 
monthly average for the first six months 


of 1927 of 15.9 cents. 


Monthly Average of Hide Prices 


(.4s compiled by the U. S. Department 
of Labor) 
Year Cents per pound 
Ly SA et ee en ee ee eee ee ee he 393 
BE oth Bids ory Aah ORTEGA eran BS eaheLe eke 042 
BUT. ls bale rate eerelig ib wire Jain’ ere ele eid Seal Ae 139 
ROEM OY gro Rais alae bok ste eheted Gikee a eck wee uae .181 
BMPR fe Neh havoc erre Sera cae Risen Be nin te elec 166 
ho 2 SA ee ee oe ee 147 
BIR teers case hotel cc on eh and nis asokensseasts 160 
SOD. aches bbe leue ite trates ental A Watanabe oe Coke ab .141 
Bpee SRrSE CS DOMED SD aso Si Ss sess sc 159 
fe De eee een 225 


The country’s net hide supply is the 
most important single factor in the de- 
termination of hide prices. 
it has been normally high 


In past years 
due to the fact 
that cattle were numerous. Since 1923 the 
herd population in the United States had 
slumped off from nearly 59,000,000 cattle 
to 57,500,000 at the beginning of 1927. 
It should also be noted that the propor- 
tion of dairy cattle to beef animals is 
steadily rising, thus further reducing hide 
production. 

The herds of the world have also shown 
a decrease. At the beginning of the year 
the herd population was estimated at 4,500,- 
000 less than in 1925 and more than 1,000,- 
000 less than the pre-war average. 

In the past this country drew freely 
from other countries, especially the Ar- 
gentine, when hides here showed the least 


tendency toward scarcity. Times appar- 
ently have changed, for imports in 1925 
declined about 50 per cent as compared 
1922. This indicate that 
the other hide markets are absorbing more 


with serves to 
of the available supply. 

Russia may be responsible in part for 
the international flow of hides. It is cal- ~ 
culated by Fraser M. Moffat, president of 
the Tanners Council of America, that the 
Russians today are buying four times as 
many hides as they did in 1924. It is esti- 
mated that Russia bought over 66,000,000 
pounds of hides in 1920. 

The factors outlined above tend to indi- 
that the stocks United 
States have been drained, and higher prices 
are the result of the decreased supply of 


cate hide in the 


hides. 

At that 
leather has been decreasing, the demand, 
85 per cent of which comes from the shoe 
industry, has been advancing. The fact 
that the country’s total shoe output in 1926 
was approximately 10,000,000 pairs greater 
than in 1924 indicates that American shoes 
are selling in a steadily increasing volume. 

The growing demand for shoes may be 
both by population 
and the present era of prosperity which 
has given the public the ability to buy 
While 
important 
available 


: 
tne 


the same time supply of 


explained increasing 


good clothes and more of them. 
the not facing an 
shortage leather goods, the 
supply of leather appears to be on a par- 
ity with the demand for the first time in 
This, 


gives an indication that stronger prices are 


is 


country 
in 


years, perhaps lower. of course, 


in prospect, not only for the raw material, 
(Please turn to page 560) 




































































*Rased on earnings for 1926. 








Statistical Comparison of the 


Par 

Value 

(om. 192 
Amalgamated Leather ...... no $3.08 
American Hide & Leather.. no Nil 
SRO BOTT ois os es wwe no 3.22 
7 ae) en eee no 6.87 
Endicott Johnson .......... 50 8.47 
SO See rae a eg no 11.70 
UCU. S. Leather, class ‘A’ no Nil 


*¥Back 





Leather 





——Per Share Earnings Curr. *% Earn Annual Cur- ——Outstanding Capital— 
—— Year—— —Ist 6 Mos.— Mkt. to Mkt. Div. rent Common Preferred 
5 1926 1926 1927 Price Price Rate Yield Stock Stock 

$2.57 $3.64 Nil 14 18.3% ns 175,000 shs, 750,000 shs. 

Nil Nil Nil oe a aed 115,000 shs. $115,000 shs 

5.07 3.09 1.06 52 9.7 a iain 40,000 shs., 10,000 shs. 

4.00 66¢C 1.47 44 9.7 $2 4.5% 252,000 shs. 44,596 shs. 

7.03 2.52 3.19 73 9.7 5 6.8 405,360 shs. 118,500 shs. 

2.38 15c 1.23 25 9.5 mye 60,000 shs. 54,274 shs. 

Nil Nil 1.92 45 397,010 shs. 416,238 shs. 


dividends of 47% ‘%e 


on preferred. 


tBack dividends of 


Stocks 


157 14% 


on preferred. 
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q| Waldorf— 


qq) Walworth— 


Two Low Priced Industrials 





ing a decision as to speculative com- 

mitments in the present state of the 
market is exacting. Neither is it limited 
to a group of stocks nor is it bounded by 
price limitations. The type of investor who 
can determine values in establishing. the 
attractiveness of specific securities, and not 
be limited by a price consideration is well 
enough initiated to make an intelligent se- 
lection. There is, however, a large group 
of people who seek a “cheap” stock, thus 
limiting their investigations to the lower 
priced issues. There are, of course, natu- 
ral handicaps in following this policy. The 
attractiveness of a stock cannot be de- 
termined on price alone, but in weighing 
the many factors that establish a security 
as selling on an undervalued basis. An ex- 
ample of contrasting values, both as at 
present indicated and in viewing the pros- 
pects, is found in a comparative study of 
two neighboring securities in the manner 
of listing quotations for the New York 
Stock Exchange. These are the Waldorf 
System and Walworth Company. 


Ti: discrimination necessary in mak- 


Walworth’s Business 


The two companies are located prin- 
cipally in New England, they sell around 
the same price level, and though having 
many things in common, they offer a con- 
trast as to their speculative possibilities. 
The Walworth Company is engaged in the 
manufacture and sale of valves, fittings, 
tools, steel products, cast iron soil pipe, 
heavy screwed and flanged cast iron fit- 
tings, power piping material, and the job- 
bing of plumbing and piping material. Per- 
haps the best known products of the com- 
pany are the Stillson wrench and the Wal- 
manco joint which have been big factors in 
revolutionizing the present methods of 
Steam fitting. The plants of the company 
are located in Boston, Massachusetts; Ke- 
Wanee, Illinois; South Greensburg and 
Etna, Pennsylvania; and Attalla, Alabama. 

The Waldorf System conducts a chain 
of lunch rooms and restaurants, and also 
Private commissary plants for industrial 
Corporations. It is at present operating 
about 123 stores in 41 cities, located prin- 


October 19, 1927 


« In comparing the relative values of these two ‘stocks 
selling around $20 a share an interesting study in 
values is brought out; 


€ Of the two, the chain store stock with an attractive 
yield of almost 8 per cent indicates more clearly de- 
fined prospects of improved earnings; 


@ With a price cutting war adversely affecting the earn- 
ing outlook for Walworth, the improved conditions 
in the textile industry should reflect an improved 
earning trend for Waldorf. 


By WILLIAM J. HEALY 


cipally in the New England states. In 
February, 1927, the Ginter chain of 
taurants of Boston were acquired at a cost 
of $1,000,060 First National 
Stores. 


res- 
from. the 


On the present basis of comparison, the 
price of the stock of Waldorf System is 
$19, while the common stock of Walworth 
commands a price of $21. This span in 
prices must find justification in conditions 
as they have been affecting the two com- 
panies so far this year. Waldorf in meet- 
ing a general depression in the textile in- 
dustry has reflected this condition in both 
sales and earnings. There are other fac- 
tors which have also added further adver- 
sities to the company’s operations, such as 
bad weather conditions and also increas- 
ing competition. This is directly reflected 
in the margin of profit of the company 
which in the three months ended June 30th 
showed 6.3 cents earned on each $1 of sales 
as compared with 7.4 cents in the first 
quarter of 1927. This compares with 7.8 
cents in the second quarter, and 8.5 cents 
in the first quarter of 1926. The recent 
turn for the better which has taken place 
in the textile industry should allow for im- 
proved operating conditions, and consider- 
able improvement should be shown in the 
report for the full year. 


Improvement Reflected 


The Walworth Company, in making an 
improved showing for the first six months 
of the year, generously reflected this by 
the higher prices recorded for the stock. 
There was also the speculative factor of 
introducing into the situation rumors of a 
consolidation with the Universal Pipe & 
Radiator with a 
The falling off in earn- 
ings in the year 1926 to $1.59 per share as 
compared with $2.08 per share in the pre- 
ceding year, can be largely attributed to a 
price cutting war engaged in the Stillson 
wrench field. Coming into the first part 
of the year, this condition was considerably 
relieved, but from latest advices from the 
hardware trade, it has again become ag- 
gravated, and as affecting the outlook for 


Company, which met 


prompt denial. 











the company, it cannot be viewed in a 
favorable light. 

In comparing the outlook over the re- 
maining months of this year and into 1928 
for the two companies, the indications 
favor the Waldorf System more than Wal- 
worth. Walworth, selling at $21 per share 
and paying annual dividends of $1.20, al- 
lows for a yield of only 5.7 per cent. Wal- 
dorf, selling at $19 per share and paying 
$1.50 annually, affords a return of 7.9 per 
cent. The range of prices for the two 
stocks during the year amply reflects the 
conditions under which Waldorf was op- 
erating with the stock selling at its low 
point which is six points away from its 
high, 25, for the year. The range for 
Walworth has been from a low of 17% to 
2414, with the current level equally <dis- 
tant from the two extremes. 


Waldorf’s Better Earnings 


The record of earnings for the two com- 
panis also favors the stock of Waldorf, 
which in 1925 earned $2.10 per share and 
had a slightly improved showing in 1926 
when $2.22 was reported. Walworth in 
1925 earned $2.08 per share, and showed a 
falling off to $1.59 in 1926. The condi- 
tions previously referred to, though show- 
ing a contrary trend in the six months’ 
report, would appear subject to reversal in 
viewing the outlook. Waldorf reported 
$1.04 per share earned for the first half 
of 1927 as compared with $1.12 in the year 
previous. Walworth, while improving from 
nil earnings in the first half of 1926 to 69 
cents per share for the same period in 1927, 
could be considered as in an improved 
position. However, on a comparative basis, 
these 69 cents do not make a favorable 
comparison with the $1.04 earned by Wal- 
dorf and with the stock selling two points 
below that of Walworth. On the basis of 
last year’s earnings, Walworth showed 11.7 
per cent of its current market price earned, 
whereas Walworth only reported 7.6 per 
cent by comparison. 

The capital structure of the two com- 
panies fixes the stock of Waldorf as in a 
sounder position because of its proximity 

(Please turn to page 569) 
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A Guide for Bond Purchases 


HIGH GRADE 


Recent Current Call Denom- 
RAILS Price Yield Price ination 
Balt. & Ohio gen. & ref. 5s, 1995, Ser. A 4 


soe ' 4.77% 19% 110 
Cent., Pacific guar. 5s, 1960 .......e0. a 4.80 105 
Chic., Ind. & Louisville 1st & gen. bs, 1966, Ser. -. 4.80 Non call. 


Chic, & North Western gen. 3%s, 1987 .. 4.22 Non call. 
Kansas City Southern Ist 3s, 1950 3.90 Non call. 
Mo.-Kansas-Tex. p. l. 4s, 1962, Ser. B 100 
Mo. Pac. ist ref. 5s, 1965, Ser. A 107% 
Non call. 
105 


& 
q 


PouMpsOuzp: 


D 
D 


oP 
waa 
Onn 


oe 

a 

bo 
ee ae 


Ps 
oe 
a 
nS 
o 
oo 


cD 
D 
San Antonio & Aransas Pass guar. 4s, 1943 
St. Louis-San Fran. p, 1. 5s, 1950, Ser. B 
Southern Ry. dev. & gen. 4s, 1956, Ser. A.......... 
Terminal R. R. Assn. St. Louis Ist cons. 5s, 1944.. 
UTILITIES 
Aznerican Tel. & Tel. Geb: Ga, 1060 .cccsccocsrccvece 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 .......... 100 
Hackensack Water Ist 4s, 1952 “H” ye 89 
Hudson County Gas ist 5s, 1949 104 
Hudson & Manhattan Ist & ref. 5s, 1957 101 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A 103 
Peoples Gas Lt. & Coke ist cons. 6s, 1943 114 
West Penn, Pr. ist 5s, 1956, Ser. G 103 
INDUSTRIALS 
Adams Exp. col. 4s, 93 
Beth. Steel Ist & ref. 5s, 1942, Ser. A ..ccccccecs 101 
Bush Term. Bldgs. Ist 5s, 1960 .......... 103 
Lackawanna Steel Ist 5s, 1950 102 
FOREIGN 
Avrontine {Pab. Wks.) ‘6a, 20680 ..cccvscccsessvcse 99 
Belgian Stabilization 7s, 195 105 
Japan 6%s, 1954 101 
Norway Ext. s.f. 5%s, 1965 102 
Oslo (City of) 5%s, 1946 - ; 100 
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Non call. 
Non call. 
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Non call. 
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100 s.f. only 
105 (1936) 
100 (1939) 
100 (1935) 
100 (1930) 
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RAILS 
Atlantic & Danville 1st 4s, 1948 
Chic. & East. Ill. gen. 5s, 1951 
Chic.-Gt. West. Ist 4s, 1959 
Consolidated Ry. deb. 4s, 1956 
Erie 4s, 1953, Ser. A 
Erie ref. imp. 5s, 1967 
Mo. Pac. gen. 4s, 1975 
Western Md. ist 4s, 1952 
UTILITIES 
Brooklyn City R. R. ist cons. 5s, 194 
Brooklyn-Manhattan Transit Sec. 6s, 
Hudson & Manhattan inc. 6s, 1957 
Public Service Corp. (N.J.) sec. 6s, 
Third Ave. Ry., Ist ref. 4s, 1960 
INDUSTRIALS 
Crown-Willamette Paper Ist 6s, 103 
Goodyear T. & R. ist coll. 5s, 1957 Note 
International Paper ref, 6s, 1955 : : 105 
Loew’s deb. 6s, 1941 (w. w.) 2 . 1 
(with warrants to buy 5 shs. com. at 55) 


Non call. 
100 
Non call. 
Non call. 
Non call. 
105 
100 
Non call, 
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Non call. 
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107% 
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(101 for s.f.) 
Manati Sugar Ist 7%s, 1942 ..... : : 110 
FOREIGN 
Antioquia Ext. Sec. 7s, 1945, Ser. A 7.30 
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102% (1935) 
(100 for s.f.) 

Est R. R. ext. 7s, 1954 6.87 x 105 

Int. Rys. Cent. Am. ist 5s, 1972 6.10 . 10214 (s.f. 100) 

Lower Austrian Hydro-Elec. Ist 6%s, 1944 7.22 100 (1934) 

Paris-Lyons-Med. ext. 6s, 1958 ....... a 6.20 103 

Rima Steel lst 7s, 1955 ...... 7.30 103 (1936) 


(109 for s.f.) 
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RAILS 
Denver & Rio Grande West. gen. 5s, 1955 ‘oe 
Int.-Gt. Northern adj. 6s, 1952 4.18 
(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 aiecthe into 10 sh. pfd. 
for ea. $1,000 bond) 
New York, Susquehanna & West. gen. 5s, 1940 
Seaboard Air Line adj. 5s, 1949 .... 
(12%% accumulated back int.) 
UTILITIES 
Broadway & 7th Ave. 1st cons. (now ist) 5s, 1943.. . 3 Non call. 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 
bond conv. after 1-1-29 into 2 sh. noveitaste ° sie Non call. 
Chicago Rys. 1st 5s, 1927 3 sah 110 
Interborough Rap. Trans. 1st & ref. 5s, 1966. =e . . 110 
Third Ave. Ry. adj. 5s, 1960 . ° 100 
(2% % now being paid; back int, unpaid, 254%4%) 
INDUSTRIALS 
Anaconda conv. deb. 7s, 1938 i * 110 
(conv. into com. at 53 for first $10, 000,000, 
56 for next $10,000,000, etc.) 
Barnsdall deb. 6s, 1940 (w. w.) pas : . 100 
(with eee to purchase 20 shs. Cl. B stk. 
at 25) 
Consolidated Cigar conv. 6s, 
(conv. into com. 1 sh. for each $100 ‘note) 
Punta Alegre Sugar conv. deb. 7s, 1937 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem, conv. deb. 6s, 1941 
(conv. into com. at 15 for ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 
FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 7.50 7.72 
Italian P. U. Credit 7s, 1952 7.30 7.35 108 taf 100)” rE 


Denominations: D, $500; C,. $100; otherwise $1,000 only. 
. after. *After deducting back interest. 


N. 1 D 
J.1 ° 


Note: At 101 to 5-1-29; thereafter at 103 to 5-1-37; decreasing there- 
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These reviews written as of Friday immediately preceding date of this issue 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 
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Miscellaneous Industrials 





American Smelting— 
Rating “A” 

American Smelting & Refining became 
somewhat reactionary last week, despite 
the fact that this company is the largest 
in that industry and its earnings are at the 
rate of about $22 a share for the current 
year. The situation in the copper metal 
industry appears to be the best from a 
statistical standpoint that it has been for 
some time, as current supplies are down 
to a minimum and any important improve- 
ment in demand would doubtless be quickly 
reflected in copper metal prices. 


American Tel. & Tel.— 
Rating “A” 

American Telephone and Telegraph 
reached a new high price level during the 
past week. Report that its manufacturing 
and telephone properties would be segre- 
gated has again been revived. However, 
American Telephone stock follows the bond 
market rather closely, and bond prices 
during the past week reached the highest 
level since 1913. The company, of course, 
is further expanding its field of operations, 
due to its recent telephone connections with 
Europe and Mexico. 


Bethlehem— 
Rating “C” 

Bethlehem has been reflecting the re- 
actionary trend in the steel industry by 
declining steadily from the high price re- 
cently reached. It is apparent that a sub- 
stantial improvement in this industry will 
be necessary .before Bethlehem directors 
will undertake the establishment of divi- 
dends on the common stock. 


Cerro de Pasco— 
Rating “A” 

Cerro de Pasco paid $1 extra in divi- 
dends toward the close of 1925 and again 
toward the close of 1926. The company is 
in remarkably strong cash position. There 
appears to be no good reason why a sim- 


ilar extra should not be paid in December 
of this year, 


Colorado Fuel— 
Rating “B” 

After declining sharply, Colorado Fuel 
had a sharp rally. This company has been 
obtaining quite a volume of the recent 
large orders placed for rails. 


October 19, 1927 


Dodge— 

Rating “D” 

Dodge bonds, preferred and common 
stocks reached new low price levels for all 
time during the past week. The company’s 
trend of sales has been downward for a 
long time, and apparently the new models 
have not resulted in the gain in sales ex- 
pected. 


General Motors 
Rating “A” 


Considering its remarkable advance over 
a long period of time, General Motors gave 
an extremely good account of itself mar- 
ketwise during the past week. The com- 
pany’s sales to users in September amounted 
to 132,596 units compared with 118,224 in 
September, 1926, and 158,619 units in 
August, 1927. The company continues its 
policy of keeping its dealers stocked only 
according to current requirements. 


Gillette Safety Razor— 
Rating “B” 


Gillette Safety Razor, which was recent- 
ly constructively discussed in THE FINAN- 
CIAL Wor bp, declared the regular quarterly 
dividend of $1 per share, and the usual 
extra of 12% cents a share, and in addition 
a special dividend of 50 cents a share. The 
company reported $5.01 a share earned in 
the first nine months of 1927, compared 
with $4.65 in the first nine months of 1926. 


Hollander— 
Rating “B” 

Hollander, which was included in Mr. 
Guenther’s recent list of high-yielding spec- 
ulations, crossed the $40 mark during the 
past week. The company is in the fur 
dyeing business and is expected to ex- 
perience one of its most profitable years. 


Kraft Cheese— 
Rating “B” 

Kraft Cheese which has been quite suc- 
cessful in merchandising of trade-marked 
package cheese has recently won an im- 
portant law suit, and in addition it is ex- 
panding its activities into the Southeast 
where it is developing dairying and cheese 
making industries. The company recently 
acquired a milk plant from Southern 
Dairies. 


Madison Square Garden— 
Rating “C” 
Madison Square Garden stock became 
strong and active during the past week. 


Estimates of earnings of as much as $4 a 
share have been made for the year 1927. 
An important proportion, of course, came 
from the Dempsey-Sharkey and Dempsey- 
Tunney fights. 


Magma— 
Rating “B” 

Magma Copper has been strong and 
active based largely on reports of im- 
portant developments in its property. 
These reports indicate that an ore body 
containing 17 per cent copper has been un- 
covered, 


May Department Stores— 
Rating “A” 

May Department Stores reached a record 
high price for all time during the past 
week. Reports of the Federal Reserve 
Bank indicate that department store sales 
are showing a gain over the previous year, 
and they are, of course, now entering the 
season of heaviest sales. 


Munsingwear— 
Rating “B” 

Reports are current that Munsingwear 
net earnings have been improving, due to 
the introduction of a line of Rayon under- 
wear, and it is estimated that earnings will 
be as high as $8 a share for the current 
fiscal year compared with $6.63 a share in 
1926, and $4.24 in 1925. It would not be at 
all surprising if an increase in the dividend 
rate accompanied the current gains in net 
earnings. 


Phillips Petroleum— 
Rating “C” 

Phillips Petroleum and other oil stocks 
were under pressure during the past week, 
due to further cuts in gasoline prices and 
the continued high rate of domestic crude 
oil production. 


Radio Corporation— 
Rating “C” 
Radio Corporation common stock reached 
a new high price level for several years 
during the past week. The company is 
entering the season of the year when 
earnings normally trend upwards, and it 
has recently very greatly strengthened its 
patent and royalty position in its field. 


Sinclair— 
Rating “D” 
In a scathing decision the United States 
Supreme Court upheld the Government’s 
(Please turn to page 561) 
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Edited by RICHARD J. ANDERSON 


HE announcement of the appoint- 

ment of receivers for three of 

the fifty-three Joint Stock Land 
Banks _ naturally caused uneasiness 
among the holders of bonds of those 
institutions. Comparatively wide mar- 
ket fluctuations in the price of those 
issues occurred although this appears to 
be more or less stabilized at the present 
time. It is important for holders of these 
bonds to bear in mind that the impos- 
ing of a receivership in no way affects 
the collateral behind the bonds, but on 
the other hand, the primary purpose of 
a receiver is to protect the interests of 
creditors, chief among which in this 
case are the bondholders, and the secur- 





ities are more likely to benefit rather 
than suffer. 

Imposing a receivership is an example 
of the government’s intention to exer- 
cise the proper supervision and interces- 
sion in respect to the affairs of these in- 
stitutions. It is apparent that the gov- 
ernment will not hesitate to exercise its 
inherent right to correct unwise prac- 
tices on the part of the Land Bank man- 
agements. The point is often overlooked 
that the has no control over 
the collateral securing the bonds with- 
out the consent and approval of the 
Farm Loan Board, consequently the 
status of these bonds remains the same 
irrespective of a receivership, since the 
san.e collateral remains intact. 


receiver 


It is important to note that Joint Stock 
Land Bank bonds are acceptable at par 
and regardless of any receivership have 
been retained to secure U. S. Postal 
Savings deposits. They also are elig- 
ible for investment by State Banks in 
thirty-nine of the forty-eight states. 

In view of the above factors it ap- 
pears unwise for holders of these bonds 
to be frightened into the disposal oi 
them. All indications are that the bonds 
will come through any readjustment in- 
tact although assessments against stock- 
holders and the installation of new manr- 
agements may become necessary. A 
retention of Joint Stock Land Bank 
bonds regardless of receivership appears 
justified. 















+ Sold in units of $100 
able purchase 










debenture and 4 shares of common at 12% 
warrant for seven shares of common stock at , $30. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 

Name of Issue Offered 
Agricultural Mortgage Bank (Colombia), gtd. s.f. 6s, 1947 ...... 5,000,000 
SSL S99. 0 ee RE, SR, BALE. BOGE aise ick ce cnwksccivacrcveraeens 41,500,000 
Broadway Properties, Ist mtge. s.f. 68, 1942 ...........ccccccees 1,500,000 
Central Bank of German State and Prov. Banks Inc., mtge. sec. 

a) te Se AOON ka nko h rosea shaban hy ea ches Mebane s cede aca 10,000,000 
CacaRo) eneemearic: Pool: Oo., Of. Be, WGP ou ssc esc cccacvcwscuvcs 3,000,000 
Edgewater Beach Apts., Ist mtge. 6s, 1931-43 .............0-ceeee 6,000,000 
Peps Seer ee A eR BODE oink cn wa wces es Cancecs sab eves se 30,000,000 
Se COO MED CRE SOURS 6 oc oid ck acne eosin b isc SES dS OKs see eonn 6.000,000 
ey oo SS Se ee er ee 1,500,000 
New Jersey Bond & Shareholding Corp., deb. 5%s, 1937 .......... 1,000,000 
Paramount Theatre Allied Owners Corp., Ist mtge. s.f. 6s, 1945 9,500,000 
Philadelphia Electric Co., Ist & ref. mtge. 4%s, 1967 ...........- 35,000,000 
Public Utilities Consolidated Corp., Ist mtge. 6s, 1947 .......... 1,250,000 
ae AAs A. ERE BORE 6 s505 55546060465 VES HKESS OES 5.6 FON S ROU SAS 1,700,000 





Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Amount 

Name of Issue Called 
Avimere,- Okin.,: SMPTOVEMMORE DOWER <0 6.06065.0s 06 sce Kees cesses ce 14,441 
Boone Co., Mo., hospital bonds, 1939 ...ceccs...cccccccsoveseccvsse 123,000 
Central Maine Power Co., Ist 58, 1939 ....ccccresssccvesccrccoeces 28,000 
Cheyenne, Wyo., local improvement dist. No. 7 ...........ceeeeee 30,000 
Cleveland Discount Bldg. Co.. Ist ref. ser. 6s, 1928-36 .........+. 45,500 
SRR: ECRDIRIORE, GD: “SIGE, BOSE owes csscccewesoseccavsesevesve Entire 
SED: S50; Bt BR, DPBS k o565:085 080568 e a wesc dvedonssaccecueps Entire 
Ewening News Realty Corp., Ist Gs, 2983 ....cccccscccvccsesvcves 22,000 
Peneral <eieee. BSE FE, TPROSS wake bw wees caw ev cwccscecc0 eaves ee . 100,000 
Greater Prague (City of), mtgwe. 7368, 1922 ........cccesecccccecs 104,000 
Lafayette Joint Stock Land Bank, 58, 1942 .........2..ccccccvves 266,000 
Reeepoernn: Tee.. Tet Fh, BPECRBS 6066s coke seccvcwcerscnnvicncevone Entire 
Monongahela City Water Co., Int 6m, 1932 ......ccrccccccccccccene Entire 
Motor Products Corp., Geb. Ge, USES ..ccccsccvcccccseccncccvccsves 500,000 
Pan-American Petroleum & Transport, equipment 7s, 1930 ...... 493,000 
Pengelly Bldg., ist serial 6s Of 1926 ..ncccccccccccccsecccccccese Entire 
Stanley-Crandall, real est. 68, 1928-9 .....ccccccccccvcesvcccecese Entire 
Trinidad, Colo., water and sewer 48s, 1928-32 ...........000-e0 Entire 


for $150 per unit. 





included) 


Interest Price 
Date or Basis Yield 
F.&A.1 92 6.75 
A. & O. 15 92% 7.10 
J.&D. 100 6.00 
A. & O. 95 6.40 
A. &|O. 991% 5.50 
A. & O. 100 6.00 
A. & O. 15 96% 6.28 
M. & N. ae 3.875 
A. & O. 98 5.75 
A. & O. 15 100* 5.50 
J. & J. 99 6.10 
M. & N. 98% 4.58 
JI.& J. 100 6.00 
A. & O. 100+ 6.50 








*Each note bears detach- 


Call Date 
Price Payable 
100 Oct. 1, 1927 
100 Feb. 1, 1928 
105 Nov. 1, 1927 
100 Nov. 1, 1927 
101 Nov. 1, 1927 
191% Jan. 1, 1928 
102 Nov. 1, 1927 
105 Nov. 1, 1927 
103 Dec. 1, 1927 
100 Nov. 1, 1927 
100 Nov. 1, 1927 
103 Nov. 1, 1927 
100 Mar. 1, 1928 
100 Nov. 1, 1927 
105 Dec. 5, 1927 
102 Nov. 1, 1927 
10014-100% Oct. 15, 1927 
100 Jan. 1, 1928 
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By LOUIS GUENTHER 


Of the foreign nations now borrow- 


Germany’s ing capital from the American 
Good people, Germany seems especially 
Credit favored. That this is the case is 


apparent from the ready acceptance 
in our market of bonds and stock issues of internation- 
ally known German corporations. The popularity that 
German credit has acquired in our country is primarily 
due to the recognized industry of the German people. 
While their high order of efficiency, under the despotic 
power of their former war lord, plunged them into 
erief, it stood them in good stead when this yoke was 
lifted from their shoulders and they were left free to 
apply their racial gift of application and efficiency to 
the peaceful pursuit of industry. 

The credit of a nation is somewhat of an intangible 
thing to appraise: it is different from the credit of an 
individual or a corporation. Nations have no assets to 
offer as security to their creditors, except their natural 
resources from which their nationals acquire their live- 
lihood and wealth, and out of which they in turn pro- 
vide their governments with taxes or other forms of 
levies required to meet their running expenses, including 
interest and principal on the national debt. Principally 
for that reason it is left to the collective opinion of the 
world’s army of investors to establish the rating of a 
country’s credit. 


Germany can borrow money from American in- 
vestors on a more favorable basis than most other 
countries, because of the unusual present situation, 
namely, that we must seek outside of our own bounda- 
ries for an investment with a high credit rating that 
yields more than 6 per cent. The unusual opportuni- 
ties we have had to get 6 per cent or more with a high 
factor of safety (an opportunity provided by the pre- 
war and post-war conditions) have now ceased to exist. 
Hence, those who feel they must have their capital 
earn this per centum seek it in foreign investments of a 
high type. Since German investments are in this class, 
her obligations are popular. 


While the crops are in the making 

Bogy there is another crop that is also 

Season springing up, but of a different na- 

Over ture from the kind raised on 

Nature’s soil. We speak of the 

bogies arising in the minds of speculators, and which 

never are dispelled until the country’s harvest is in 
the barns. 

If Caleras County has a little too much rain, like a 
flash over the wire comes the fear that the wheat crop 
is seriously injured. If a strange insect is discovered 
on the boll of cotton in Buncomb parish in Louisiana, 
there is danger of great destruction to that crop. Let 
word come along that it was hot in Hoakum, Iowa, 


the West is threatened with a drought, or, if there 
is too much water in our irrigation district, the cereals 
and fruits there may turn out too soggy to be of com- 
mercial value. 

This is the kind of bogy season the country perenni- 
ally passes through during the crop making season. 
If financial conditions are affected by a nervous strain, 
the crop bogy only adds to the strain, for then such 
rumors of injury to crops are taken more seriously 
than when a feeling of general confidence prevails. 

Yet when the Federal Government annually submits 
its final estimate of the money value of our harvest, its 
reports show how little the bogy season can be relied 
upon for actual facts. It consists mostly of unfound- 
ed apprehensions. Nature has a way of quickly re- 
covering from setbacks caused by weather conditions. 
We have seen it this year in the corn crop, prolonged 
cool weather kept the corn back, but the ensuing warm 
weather has enabled it to make up in its growth. 

Now that we are out of the bogy season we should 
feel correspondingly happy. Those who are chronically 
pessimistic will now have to seek some other issue to 
feed on. 

In a progressive civilization new 


Survival ideas are constantly developing in 
of the response to the urge to march 
Fittest ahead, and in no field of human 


endeavor do these ideas crop up 
more frequently than they do in the material con- 
cerns of life. In this phase of human existence any 
suggestions that will increase the comforts of liv- 
ing or cheapen them are quickly accepted. 

Through this evolution passed the telegraph, the 
steam railway, electrical transportation, gas, elec- 
trically developed water power, and many other de- 
velopments in which billions have been invested. More 
recently we have witnessed this same evolution in the 
field of communication, the radio, and again with 
artificial refrigeration, and we can reasonably ex- 
pect it to occur in aviation. 

Yet, in the infancy of the development of these 
new ideas a certain amount of grief to the pioneer 
capitalists cannot be avoided. In their enthusiasm 
about their success in the future they can see no 
obstacles, among which one of the most prominent 
is the blind impulse to overcrowd what appears to 
be a virgin field offering exceptional profit. Of the 
thousand venturesome concerns which embarked in 
the radio business, only a few succeeded in escap- 
ing insolvency. Recently, a large mechanical re- 
frigeration company confessed it could proceed 
no further without additional financial assistance. 
With it, as with the unfortunate radio companies 
that had to go under, it was not the fault of the 
industry; there were too many in it, and it simply 
became a question of the survival of the fittest. 
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A Growing Public Utility 
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NE of the most interesting publie 
utility situations is that of the 


Buffalo, Niagara & Eastern Power 
Corporation, which obtains the greater part 
of its power from Niagara Falls, and 
serves a section of western and south- 
western New York, having a population of 
over 2,500,000. The common stock of this 
company is listed on the New York Curb 
Market, and it is currently quoted at about 
36 to yield 2.77 per cent, the present divi- 
dend being one dollar per annum. While 
the yield seems to be very low, the pros- 
pects and past record of the company seem 
to warrant a further inspection to see 
whether or not the present price is war- 
ranted, 























The combination making up the present 
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@ This company, a consolidation of a number 
of well-established utilities, serving a com- 
pact territory in New York State, has shown 
unusual progress over the two years that it 
has been in existence; 


@ Has the present price of the common stock, 
which is currently quoted on the New York 
Curb at 36 to yield but 2.77 per cent at the 
present dividend rate, fully discounted its 
possibilities over the longer pulle 


@ Ataspecial stockholders’ meeting this month, 
a recapitalization of the company will be 
voted on, which may result in valuable rights 

for the common stockholders. 





By JAMES B. JOHNSTON, Jr. 


holding company was formed in 1925 when 
the common stocks of the various sub- 
sidiaries were acquired and the stocks of 
the holding company exchanged for them. 
The most important companies acquired 
were the Buffalo General Electric Com- 
pany, Niagara Falls Power Company, 
Niagara, Lockport, and Ontario Power 
Company, and the Tonawanda Power 
Company. The preferred stocks of the 
subsidiary companies were left undis- 
turbed, and in addition to the already out- 
standing bonds of the subsidiaries, only 
$2,000,000 of convertible debenture 5s due 
1930 were issued by the holding company. 


Benefits of Consolidation 


The benefits of the consolidation were 
reflected in the earnings of the holding 
company which showed $1.36 per share 
earned on the common stock in 1925, and 
$2.07 in 1926, the results for the first men- 
tioned year being based on seven months 
combined subsidiary earnings and five 
months consolidated income. For the first 
six months of the current year the earn- 
ings on the common stock of the company 
were $1.20 per share against 89 cents for 
the same period in 1926. In the first half 
of the current year the gross income was 
$7,407,138, an increase of 8.65 per cent over 
the figure for the first six months of 1926, 
$6,815,955. On the other hand, the net 
income available for Buffalo, Niagara & 






Eastern Power Corporation showed an in- 
crease of 19.35 per cent, or an increase at 
the rate more than twice the gross, 
demonstrating the increased efficiency. 


The financial condition of the company 
is materially better since the consolidation 
was effected. At the end of 1925, the ratio 
of current assets to current liabilities was 
more than 2 to 1, a very good ratio for 
a public utility holding company, while the 
figures for the year 1926 showed an in- 
crease of this ratio to about 2.7 to 1, and 
an increase in the working capital to 
$11,403,753 from $6,354,270 in the preced- 
ing year. Cash on hand at the end of 1925 
was $4,856,872, it was increased by over 
two and one half million dollars to $7,- 
454,428 by the end of 1926. 


Increase in Sales 


Naturally these increases in earnings 
were due not only to the increased effi- 
ciency resulting from the consolidation, but 
also from increased sales of power. Ap- 
proximately ninety-five per cent of the 
power sold by the system is derived from 
hydroelectric developments, and the num- 
ber of kilowatt hours sold in 1926 in- 
creased by about 450,000,000, a gain of 
over 14 per cent. 

The power is distributed by the oper- 
ating subsidiaries of the Buffalo, Niagara 
& Eastern Power Corporation by means of 

(Please turn to page 568) 















*First six months. 








Buffalo, Niagara & Eastern’s Income Record 


Earned Gross income Net income 
pershare (000omitted) %Inc. (O00omitted) % Inc. 
earns $1.36 $11,800 oe. es Sr 
ae 2.07 13,711 16.40 7,160 24.50 
Yc tieasie 89 6,816 + 3,262 tT 
eo 1.20 7,407 8.65 3,892 19.35 


+ Not available. 
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MONG the 
A industrials 
that have 
come to realize 
the power of well 
directed adver- 
tising to stimulate 
business is the 
packing trade. In 
view of the well- 
known fact that 
the individual 
packers have al- 
ways been con- 
stant patrons of 
the advertising 
columns of the press, this statement may 
appear contradictory—but it is not. The 
packers as a whole have never, until re- 
cently, joined hands and engaged in a 
national advertising campaign as a single 
unit. They are now advertising, not as 
individual companies, but as an industry 
as a whole. The advertisements stress the 
advantages of eating meat, the nutrition 
in ham, the delightful feeling that a 
rasher of bacon for breakfast produces. 
The vegetarians had better look to their 
laurels, because their theories that the 
human body is better off with less meat 
is being aggressively assailed by the 
packers. 
* * * 


N the motor trade there appears to be 

as much a tendency toward style as 
there is in the clothing business. The manu- 
facturer who happens to hit upon a model 
that catches the public’s fancy has a de- 
cided advantage over his competitor who 
sticks to his old style. Walter Chrysler 
demonstrated this to the complete satisfac- 
tion of the motor industry which, until 
he burst upon the market with a car that 
took the public by storm, was seriously 
considering whether it was not more sound 
economically to stick to a certain type 
of car. General Motors owes a good 
deal of its success to the dressiness of some 
of its models. Other manufacturers, Hud- 
son, for example, have recovered their 
earning power by changing their models. 
Even the reluctant Ford has been com- 
pelled to do likewise to save his business. 


* * * 


HILE a minority interest always has 

its rights, so has a majority interest, 
but the rights of the latter are not always 
considered. It is apparent from the success 
of the minority’s opposition that this class 
more often dominates. Its power has been 
shown by the way merger after merger 
has been blocked. The majority was will- 
ing to compromise and thought that op- 
Position could thereby be brushed aside, 
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thus eliminating expensive delays and cost- 
ly court proceedings. But this spirit of 
compromise breeds further dissention, as 
can be seen by the minority opposition that 
springs up every time some merger or 
capital reconstruction is planned. When 
a minority is intent on forcing.a higher 
price than the circumstances justify, there 
should be no compromise. If in such con- 
tests with selfishness more backbone were 
shown, the effect would be wholesome. 


* * * 


ACATION seasons for the last sev- 

eral years have proved much more 
pleasant, for there were no disturbing ele- 
ments to contend with—and the material 
prosperity of the country has helped in 
making them doubly enjoyable. And as a 
result, the country people, among whom 
the city vacationists spend their recreation 
period, have reaped considerable financial 
benefits. Even vacations add to the gen- 
eral prosperity of the nation by diffusing 
the surplus wealth of the city man. 


* * & 


NVESTMENT bankers enjoyed a won- 

derful convention out on the Pacific 
coast. They had a chance to view the 
wonderful scenery of the Northwest and 
part of the mountainous section of Can- 
ada. They came in contact with the en- 
vironment which contributes so much to 
the aggressive spirit displayed by western- 
ers. They get it from the air, from the 
imposing solitude of the mountain peaks, 
and from the grandeur of the sleeping 
valleys. Nature imbues man with enthu- 
siasm. That is why the great majority 
of the men from the West are optimists. 


* * * 


TOCK brokers may not consider them- 

selves humorists. They may really 
think themselves of a serious turn of 
mind. But some day Life or Judge will 
come along with a humorous edition de- 
voted to Wall Street, and when these 
publications do that, they will need no 
other material than the conventional daily 
market opinion that brokers give to the 
press. It starts out with such phrases as, 
“We believe the market will go up if no 
untoward developments intervene,” or, 
“The market is a sale if ‘so and so’ does 
not interpose.” And so these opinions full 
of many an “if” are humorously carrying 
their meaningless messages day by day to 
an expectant world. 


* % *# 


RAINS count in certain lines not so 

much because of their quality but be- 
cause of their weight. If one doubts this 
statement, let him recall what Dempsey 
and Tunney received from their last prize 
fight. Between them they drew down a 
million dollars. It would take almost that 
many years for a college professor to 
make an equal amount. But in a dissect- 
ing room, whose brain would be worth 
more, the prizefighter’s or the scientist’s? 
That kind of manly art brings such enor- 
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SUISSE 


The Bell System plant 
investment is greater than the 
largest railway system’s 


N its daily handling of more than 53,000,000 telephone 

conversations, the Bell System utilizes the abilities of more 
than 300,000 men and women, and has an investment in plant 
facilities of $},000,000,000. 


Investment counsellors recommend A. T. &F T. because: 


Its business is of an indispensable character. @ It—and its 
predecessors—have paid dividends regularly for 47 years. 
Its earnings provide an ample margin of safety above divi- 
dend requirements. @ Its management is far-sighted, con- 
servative, and yet progressive. @ Its research and laboratory 
work, employing 3,500 people, is untiring in its quest for 
means that will bring the nation’s telephone service nearer to 
perfection. @ It owns over 91% of the combined common 
stocks of the operating companies of the Bell System. 


A. T. & T. stock can be bought in the open market to secure 
a good return. Write for booklet, ‘‘ Some Financial Facts.” 


BELL TELEPHONE 
SECURITIES CO. Ine. 


New York City 














mous financial returns only in a material- 
istic age in which the college professor 
fares very badly. 

* ¢ * 


HE steady increase in the bonds of 

foreign countries on our Stock Ex- 
change reflects the gradual return of those 
nations to their former state of financial 
stability, This improvement we naturally 
welcome, for it confirms the faith of our 
investors whose capital in the last few 
years has greatly helped to bring about 
this restoration of credit. The world in 
general can prosper only in proportion to 
the prosperity of all of its parts. 
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Prospects for Leather Stocks 
(Concluded from page 552) 
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leather, but for 
primarily shoes. 
In July, 1927, the average index number 
for leather products at retail, as prepared 
by the Department of Labor, was 157.2, 
using 1913 as 100° for a base, and repre- 
sents an increase of about 23 points over 
July, 1926. Woolens and worsteds, and 
clothing were far higher than leather, and 
they were also advancing, which gives evi- 


the finished product, 


dence to the judgment that leather prod- 
ucts are laggards in retail price move- 
ments. 


With higher prices in prospect for both 
leathers and shoes, which of the companies, 
that are represented by listings on the 
New York Stock Exchange, will be in the 
best position to profit? The so-called 
“leather stocks” may be divided into two 
principal groups, the tanners and the shoe 
manufacturers. The tanners are repre- 
sented by Amalgamated Leather, Amer- 
ican Hide & Leather, Barnet Leather, and 
U. S. Leather ; and the shoe manufacturers 
by Endicott Johnson, Brown Shoe, and 
G. R. Kinney. 


A study of the tabulation at the bottom 
of the first page of this article reveals 
that the shoe manufacturers have given 
the best account themselves in a compari- 
son of earnings for 1925, 1926, and the 
{trst six months of 1927. Barnet Leather, 
which shows the best record for the tan- 
ners and is also the smallest, reported a 
drop in earnings for the first half of 1927, 
While Barnet may show some improvement 
in the latter half of the year, the present 
price of the stock appears to be high 
enough compared with current earnings. 


Neither Amalgamated nor American 
Hide appear attractive at current prices as 
recent earnings have been unfavorable and 
both companies have large accumulations 
of preferred dividends to clear up. U. S. 
Leather, which is the reorganization of 
the old Central Leather, has recorded some 
improvement in earnings, but the present 
price of the stock apparently ‘discounts 
both current earnings as well as immediate 
future prospects. 


It would appear, therefore, that the shoe 
stocks offer the more attractive opportuni- 
ties, Endicott Johnson and 
Brown Shoe, which have favorable earn- 
ing records and are at present paying divi- 
dends. Both are earning 9.7 per cent of 
their current market prices based on earn- 
ings for 1926, and both have reported sharp 
increases in for the first 
months of 1927, which indicates a further 
improvement in earnings for the full year, 


especially 


earnings SIX 


allowing for better shoe prices. 


While both Endicott and Brown are in 
a favorable position, of the two, Endicott 
Johnson appears the more attractive as 
this company enjoys a stronger financial 
position, and in addition its stock at a cur- 
rent price of $73 a share affords a more 
attractive yield of 68 per cent on the 
present annual dividend of $5 a share. At 
the same time Brown Shoe deserves the 
consideration of the investor who desires 
to further diversify his commitments in 
the leather stocks. 

In conclusion, it may be stated that while 
a decided improvement has taken place in 
the conditions affecting the leather indus- 
try, it appears advisable to limit specula- 
tive commitments to Endicott Johnson and 
Brown Shoe until this improvement is re- 
flected in the earnings of other companies 
representative of this industry. 
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cAnnouncing 


A New Manual on 
Banks and Finance 


exclusively devoted to Banks, 
Trust Companies, Insurance 
Companies, Surety, Casualty 
and Title Companies. In- 
vestment Trusts, Credit and 
Finance Companies and the 
many classes of Real Estate 
Corporations. 


The first issue of this notable 
new manual (now far ad- 
vanced in preparation) will 
be ready early in 1928. Price 
$25. Advance subscriptions 
now being filed. 


35 Nassau Street New York 
CHICAGO PITTSBURGH BOSTON 
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a Buy Now? 


In recent markets, individual motor stocks, 
such as Dodge and Willys Overland, have de- 
clined to new low levels for a period of years. 
_In exactly the same markets, Packard and 
Nash have acted entirely differently, reaching 
new high levels for 1927. Hudson, Chrysler and 
General Motors, leaders of the spring and sum- 
mer, have failed to continue their advance. 


NEW PURCHASE 
OPPORTUNITIES? 


Does this selling in individual issues, with cross 
currents in the entire motor group, indicate con- 
siderable distribution, to be followed by a marked 
decline ? 

Or, is this mixed action simply indicative of 
another ~hesitation period, such as we have seen 
before, and does it give renewed opportunity for 
sound buying of the motor securities that are weak 
or lagging? 

_ These questions are discussed and answered, 
specific recommendations given to aid in taking 
advantage of probable developments ahead in 
motors, in our NEW Advisory Bulletin, just off 
the press. It should be invaluable to all interested 
' motor issues. 

Copies are available, FREE. Simply ask for 
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260 Tremont Street, Boston, Mass. 
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contention in connection with the leasing of 
Teapot Dome to Mammoth Oil, a subsidiary 
of Sinclair Oil. Teapot Dome oil reserves 
now revert to the Government, and they 
will probably be shut in. 


Sterling Products— 
Rating “A” 

Sterling Products, Household Products, 
and American Home Products, all of which 
were discussed in THE FINANCIAL WorLD 
some time ago as attractive “non-depres- 
sion” securities, reached new high price 
levels during the past week on the an- 
nouncement that an important agreement 
had been made with United Drug which 
should further increase sales of these three 
proprietary remedy companies, 


U. S. Steel— 
Rating “A” 

U. S. Steel has been in a reactionary 
trend since it reached a high price of 160% 
several weeks ago. The company reported 
a decline in unfilled orders of 48,000 tons 
during the month of September. The steel 
business has not come up to expectations 
thus far, and it is quite evident that earn- 
ings for the third quarter will be lower 
tnan those of the same period a year ago. 





Railroads 





Chesapeake Corporation— 
Rating “A” 

Chesapeake & Ohio and Chesapeake 
Corporation reacted moderately — after 
reaching new high price levels for all time 
last week. Car loadings for Chesapeake & 
Ohio continue to show phenomenal gains 
from week to week. The increase for the 
week ended September 24th was nearly 15 
per cent, while actual declines were shown 
by Norfolk & Western and Virginian oper- 
ating in the same territory. 


Chicago & Eastern Illinois— 
Rating “C” 

& Eastern Illinois preferred 
stock reached a record high price during 
the past week, following the announce- 
ment of resumption of mining of soft coal 
in Illinois. Chicago & Eastern Illinois has 
been doing remarkably well so far this 
year, considering that it has been suffering 
from a coal strike and earnings should 
show a very distinct improvement with this 
very important adverse factor out of the 
way, as soit coal constitutes nearly 50 per 
cent of Chicago & Eastern Illinois’ traffic. 
In addition the road has a very important 
strategic position—practically every im- 
portant Eastern trunk line has indicated its 
desire for Chicago & Eastern Illinois as a 
Chicago-St. Louis link. Back dividends on 
the preferred stock which are cumulative 
at the rate of 6 per cent will amount to 
$24 at the close of the year. 
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Investment 
Suggestions 


Railroad Bonds 
To yield 4.45% to 5.15% 


Hydro Electric Bonds 
To yield 4.65% to 5.90% 


Public Utility Bonds 
To yield 4.55% to 5.85% 
Industrial Bonds 
To yield 4.45% to 6.50% 


Foreign Gov’t Bonds 
To yield 4.60% to 7.55% 


Write for Circular No. 1747 
“Investment Suggestions” 
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ments of the week in the public 

utility field was the announcement 
of Brooklyn Union Gas Company that a 
stockholders’ meeting has been called for, 
November 10th to authorize the amending 
of the charter so that the company can 
operate in Queens Borough. When this 
amendment has been approved, the company 
will merge a number of its subsidiaries 
operating in that Borough. The companies 
to be included in this merger are the New- 
town Gas Company, Jamaica Gas Light 
Company, Woodhaven Gas Light Com- 
pany, Richmond Hill and Queens County 
Gas Light Company, and the Flatbush Gas 
Company. The last named company is the 
only one that does not operate in Queens 
Borough. The Brooklyn Union Gas Com- 
pany has owned the capital stock of the 
companies in question since their acquisi- 
tion in 1896, and the only actual immediate 
changes that will result are bookkeeping 
ones, although the merger is, of course, 
subject to the approval of the Public 
Service Commission. 

Arthur F. Staniford disclaimed any 
knowledge to the effect that this merger 
was a forerunner’ of larger combines, as 
had been rumored, due to the buying of 
Brooklyn Union Gas throughout the year 
by interests in control of the Consolidated 
Gas Company. 
result in the operation of the companies in 
Queens, the fastest growing of New York’s 
boroughs. The Brooklyn Union Gas Com- 
pany has recently put into operation the 
first unit of the Newtown Creek plant 
which, in anticipation to the increasing 
demand for gas in that section of the 
metropolitan area, will have an ultimate 
capacity of 200,000,000 cubic feet of gas, 
somewhat more than the present consump- 
tion. The Brooklyn Union Gas at present 
serves the whole of Brooklyn with the ex- 
ception of Coney Island, Gravesend, and 
Sheepshead Bay and a small additional ter- 
ritory. The parent company manufactures 
all the gas distributed by its subsidiaries 
with the exception of the Flatbush Gas 
Company. Companies controlled by the 
Long Island Lighting and the Consolidated 
Gas Company share the Queens Borough 
field. 

Recently an interesting table was com- 
piled by Pynchon & Company showing the 
relation of the public utility financing for 
the first nine months of 1926 and 1927 
with the total of the country. While a 
small decline in the percentage of the whole 
is noted in the accompanying table, there is 


a slight increase in the total volume. 


1927 1926 
Total financing ...$5,113,102,000 $3,983,691,000 
Pub. Util. financing 1,183,447,000 1,017,843,000 
Pub. Util., per cent 
OF WRONS  s0<00s0% 23 25 


O™ of the most interesting develop- 


The present merger will: 


Railroad financing, which more than 
doubled in volume in this period compared 
to the first nine months in 1926, were led 
in percentage of total by foreign loans 
which were second and American indus- 
trial corporations third. 


More Rights Offered 


During the week three companies have 
announced their intention of offering to 
their stockholders the right to subscribe to 
additional stock. 

The Winnipeg Electric Company will 
offer to its stockholders of record October 
15th the right to subscribe to 40,000 ad- 
ditional shares of common at $60 a share 
on the basis of four new shares for each 
eleven now held. : 

The Manitoba Power Company, con- 
trolled by the Winnipeg Electric, also pro- 
poses to make a stock offering, and a 
special meeting of shareholders has been 
called for November 10th to authorize an 
increase from 100,000 to 200,000 shares. 
The company intends to issue 50,000 shares 
of this amount to shareholders at $60 a 
share, in the ratio of one share for each 
two held. 

The Pacific Lighting Corporation will 
offer stockholders of record November Ist 
the right to buy new stock in the amount 
of 10 per cent of their holding at $50 a 
share. The offering amounts to 102,500 
shares and is equivalent to one share for 
ten held after the 900 per cent stock divi- 
dend, to be paid November 1st, which will 
mean splitting shares ten for one and 
changing the value from $100 to no par. 
It is expected that the new stock will be 
placed on a three dollar annual basis, which 
is equivalent to thirty dollars per share on 
the present one hundred dollar par shares 
on which sixteen dollars per year is paid. 


Smith’s Traction Report 


A further development of interest in the 
New York Traction situation came in the 
publication of the report of Charles Ed- 
ward Smith to Comptroller Charles W. 
Berry, making recommendations in regard 
to the traction situation. The outstanding 
features were his disagreement with the 
views of Samuel Untermyer on the fare, 
unification and recapture. On the first 
point he estimates the present cost of a 
ride on the Interborough Rapid Transit 
as being about six and one-seventh cents 
for the last nine years, including taxes, and 
recommends that a fare be charged that 
would cover the cost of service by a system 
to be made up of the present rapid transit 
lines together with certain surface and bus 
routes acting as feeders. As to unifica- 
tion, Mr. Smith recommends a merger of 
the new city system with the Interborough 

(Please turn to page 565) 


The Financial World 














What Outlook Now 















































These Stocks: 

than ’ 

ared 

» led 

Oans 

dus- Chesapeake & Ohio, Montgomery Ward, Borden and Columbian Car- 

bon show excellent profits, in recent weeks. These stocks the American 

hie Securities Service has been recommending, as purchases. During the very 

- 

to same time numerous issues, which we have been warning our clients against, 

re to as Phillips Petroleum, Marland and Pierce Arrow, show heavy declines. 

will What does this mean? 

tober 

) ad- 

share ° 

each A Selective Market 

con- Stocks must be analyzed, one by one, each on its own merits. What out- 

ge look, then, for these specific issues— 

been 

re an Marland Oil? Columbian Carbon? 

ae Missouri Pacific? Willys-Overland? 
560 a Dodge Bros.? Gimbel Bros.? 

cach Pan-American? Chesapeake & Ohio? 

wilt Lago Oil? Childs Company? 
er Ist Am. Tel. & Tel.? Radio Corp. Am.? 
nount 
$50 a 
2,500 Our latest Stock Market Outlook analyzes all these stocks, and points 
Pw out which to favor—and which to avoid. 
a will 
> and This latest analysis should prove valuable, as previous reports already 
a a have been. That you may see for yourself the merits of our Complete Se- 

which curity Market Service, a few extra copies of this unusually helpful analysis 
o - are reserved for distribution, free. 
shares 
; paid. 

in Clip Coupon at Right 

in the 
's Ed- 
os W. 
regard * o,@ e 
anding American Securities Service 
th the 
2 fare, . 
> fs Suite 1037 - ee ee 
Transit American Securities Service 
. cents Corn Exchange Bank Bldg. , 1037 Corn Exchange Bank Bldg. : 
es, and " ! New York City 
d that 
= New York City | Send me “Stock Market Outlook,” also copy of 
ieeil | “Making Profits in Securities,” both free. 
nd bus ne ; | 
i Pr erent trmecnstenie | 
rger of 
rough | PINON ests inning ined pcsciiibacadeeiielabigdaeden odie | 
World ins sinter cieeenicnaiemmemneicniat 





| October 19, 1927 563 
























































































































Our October 
Investment List 


is devoted largely to brief 
descrigtions of attractive 
foreign city and govern- 
ment bonds. 


We will be pleased to answer 
your inquiry relative to the 
purchase or sale of foreign and 
domestic bonds. 





Send for our 
Investment List G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 











Offering Sate Securities of Electric Lighe 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
Mitwaukee St.Louis Louisville indianapolis 











PECOS VALLEY POWER 
& LIGHT COMPANY 


First Mortgage Ten Year 614% 
Gold Bonds, Series ‘‘A” 
With Warrants 


Sinking Fund = calcu- 
lated to retire the en- 


tire issue by maturity 


Price 99 To Yield Over 6.60% 


Circular on request 


Bauer, Pond & Vivian 


“TEMBERS NEW YORK STOCK EXCHANGE 


<0 EXCHANGE PLACE = NEW YORK 
1hLEPHONE - HANOVER 4335 





564 





New Construction Holds Up 


EPTEMBER construction contracts 
S in the 37 states of the Rocky Moun- 

tains amounted to $521,611,000, ac- 
cording to F. W. Dodge Corporation. 
This amount was 6 per cent under Au- 
gust, and 7 per cent below the total for 
September of last year. Construction in 
these states includes about 91 per cent 
of the total in the United States. 


The most important items in the Sep- 
tember contract record were: $202,877,- 
200, or 39 per cent of all construction, for 
residential buildings; $126,229,500, or 24 
per cent, for public works and _ utilities ; 
$59,617,400, or 11 per cent for commer- 
cial buildings; $48,545,800, or 9 per cent, 
industrial construction; $29,243,700, 
or 6 per cent, for educational buildings ; 
and $21,970,200, or 4 per cent, for social 
and recreational projects. 


New construction started in the 
eastern States during the- first 
months of this year has amounted to $4,- 
796,482,100; compared with the total for 
the same period of last year ($4,840,779,- 
800), this figure shows a decline of less 
than 1 per cent. 


tor 


37 


nine 


Contemplated new work to the amount 
of $627,291,700 was reported in Septem- 
ber, representing an increase of 1 per 
cent over the same month of last year, and 
a decrease of 9 per cent from the August 
figure. 


New York and New Jersey 


The total value of construction con- 
tracts awarded in New York State and 
northern New Jersey in September 
amounted to $105,814,400. This ‘sum 
represents a decrease of 25 per cent from 
August of this year, and of 28 per cent 
from September of last year. 

Construction amounting to $1,258,225,- 
000 was started in this district in the 
first nine months of this year, as com- 
pared with $1,306,975,500 for the same 


period of last year, representing a decline 


of 4 per cent. 


Contemplated work reported in this dis- 
trict in September amounted to $156,- 
828,000. This figure showed a decrease 
of 17 per cent from August of this 
year and of 10 per cent from September 
of last year. 


New England States 


Construction contracts awarded during 
September in the New England States 
amounted to $34,496,100. This figure rep- 
resents declines of 14 per cent from the 
August 1927 total and of 22 per cent 
from September of last year. 

In the first nine months of this year 
the value of new construction for this 
district amounted to $309,898,100, repre- 
senting a decline of 9 per cent from the 
same period of last year. 

Contemplated new work reported in 
New England during September amounted 
to $30,428,300, representing a decrease of 
16 per cent from August and a decrease of 
10 per cent from September 1926. 





Middle Atlantic States 


Construction contracts awarded in the 
middle Atlantic States (eastern Pennsyl- 
vania, southern New Jersey, Maryland, 
Delaware, District of Columbia, and Vir- 
ginia) reached a total of $77,393,000 dur- 
ing the month of September. This figure 
is the largest ever recorded in September, 
and is the third highest monthly total yet 
reached, only March of this year and 
March of 1926 exceeding it. The Septem- 
ber total represented an increase of 11 per 
cent over August of this year, and of 24 
per cent over September 1926. 

New construction started during the 
first nine months of the present year in 
this district amounted to $579,324,000, an 
increase of 11 per cent over the same pe- 
riod of last year. 

In the middle Atlantic States $63,773,500 
of new work was contemplated in Septem- 
ber, being a decline of 12 per cent both 
from August of this year and September, 
1926, 


Record in Pittsburgh District 

September building contracts let in the 
Pittsburgh district (western Pennsylvania, 
West Virginia, Ohio, and Kentucky) 
amounted to $70,760,200, the highest total 
yet on record. This figure represents a 
drop of 1 per cent from the August total 
and shows an increase of 9 per cent over 
September, 1926. 

During the first nine months of this year 
$616,641,300 of new construction was 
started in this district, being an increase 
of 3 per cent over the corresponding period 
of last year. 

Contemplated new work reported in the 
Pittsburgh district in September amounted 
to $76,296,300, representing increases of 8 
per cent over August of this year and 37 
per cent over September, 1926. 


The Central West 


Building and engineering contracts to 
the amount of $154,766,300 were awarded 
in September in the central West (Illinois, 
Indiana, Iowa, Wisconsin, Michigan, Mis- 
souri, Kansas, Oklahoma, and Nebraska). 
This figure shows a slight increase over 
August of this year, and a decrease of 3 
per cent from September, 1926. 

The central West had $1,332,359,200 in 
contracts for new construction work dur- 
ing the first nine months of 1927, which 
represented an increase of almost 10 per 
cent over the amount for the correspond- 
ing period of 1926. 

Contemplated. construction projects were 
reported for the district in September to 
the amount of $197,151,300. This was 7 
per cent below August of this year, but 
14 per cent above September, 1926. 


The Northwest 


The total volume of construction con- 
tracts let in the Northwest (Minnesota, 
the Dakotas, and northern Michigan) dur- 
ing September amounted to $5,472,700. This 
figure represents a decline of 44 per cent 
from August and of 40 per cent from 
September, 1926. 

The construction total for the first nine 
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months of the year in this district, $68,- 
744,300, as compared with $83,632,000 in the 
same period of last year, being a decline 
of 18 per cent. 


Contemplated new work in the North- 
west reported in September amounted to 
$8,969,800, representing an increase of 10 
per cent over August, and a decline of 26 
per cent from September of last year. 


Southeastern States 


Building and engineering contracts 
awarded in September in the southeastern 
States (the Carolinas, Georgia, Florida, 
Tennessee, Alabama, Mississippi, Arkan- 
sas, and Louisiana) amounted to $57,127,- 
500. This total was 20 per cent higher 
than that of August, and also showed a 
gain of about one half of one per cent 
over the figure for September, 1926. 


During the first nine months there was 
$461,932,900 of new construction started 
in this district, which was 22 per cent be- 
low the amount ($590,559,900) for the 
same months of last year. 

Contemplated new work reported for the 
southeastern States last month amounted 
to $69,009,100, being an increase of 5 per 
cent over August, and a decline of 15 per 
cent from September of last year. 


Texas 


Texas had $15,780,800 in contracts for 
new building and engineering work in 
September. This total represents a de- 
crease of 12 per cent both from August 
of this year and September, 1926. 

Construction started in Texas during 
the first nine months of this year reached 
a total of $169,357,300, which was 9 per 
cent below the amount for the similar pe- 
riod of last year. 


Contemplated construction projects re- 
ported from Texas in September amounted 
to $24,835,400, an increase of 30 per cent 
over September, 1926, and a decline of 32 
per cent from August of this year. 


SS 


L. S. Bache Dies 


Leopold Semon Bache, member of the 
banking and brokerage firm of J. S. 
Bache & Co., died this week while on 
his way to the Grand Central Terminal 
to catch a train for his country home 
at Port Chester. Mr. Bache, who was 
61 years old, was one of the nation’s 
leading commodity brokers and was very 


well known throughout the financial dis- 
trict. 








Public Utility Notes 
(Continued from page 562) 














and the Brooklyn-Manhattan Transit and 
their operation as one with earnings pooled 
and fares adjusted to over the entire cost 
of service, including the city’s sinking 
fund and interest charges, but there would 
be no financial merger or exchange of se- 
curities except for the purpose of reduc- 
ing charges. While this would involve 
changes in the present plans for a new city 
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system under construction, a unification for 
the best interests of the public would be 
effected, and the Interborough Rapid 
Transit and the Brooklyn-Manhattan 
Transit would continue to operate sepa- 
rately. Mr. Smith also disagrees with 
Samuel Untermyer’s views on recapture 
of parts of the two above mentioned lines, 
saying that by this move four operating 
companies would exist instead of three. 
He also attributes the trouble of the sur- 
face lines and Manhattan to the competi- 
tion of the city subsidized subways. 


Mr. Smith’s report is very nearly what 
the demands of the traction companies are, 


and the situation seems to be in approxi- 
mately the same position as before either 
report was made, as neither the present ad- 
ministration nor the companies will yield 
on the fare problem, which must almost 
certainly be compromised on before a solu- 
tion can be reached. 
American States Reports 

The consolidated statement of the Amer- 
ican States Securities Corporation for the 
twelve months ended on August 3lst, in- 
cluding earnings of controlled companies, 
showed gross earnings of $5,452,408. Op- 
erating profit after maintenance and or- 
dinary taxes amounted to $503,971 before 
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“Investing For 
Safety” 


HIS is the title of a booklet which 
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should be read by every one who is 
interested in the safety of his in- 
vestment funds. 


It is readable as well as authorita- 
tive. In clear, simple, non-technical 
language, it sets forth the principles 
of sound investment and describes 
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securities, with special reference to 
first mortgage real estate bonds. 


This booklet will be of value to you 
as an investor and deserves a place 
in every investment library. It will 
be sent without charge or obliga- 
tion. Simply write for 


BOOKLET J-1713 


S.W. STRAUS & CO 


INVESTMENT BONDS “ 


INCORPORATED 
Straus RurLuinc Straus Burtpinc 
565 Fifth Ave. at 46th St. Michigan Ave. at Jackson Blvd. 
New Yorr Cuicac= 


Straus BurtpInc 
79 Post Street, SAN Francisco 

















ESTABLISHED IN 1882 









































International Securities 
Corporation of America 





Second International 
Securities Corporation 


For information about these investment trusts, 


address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 
































interest, subsidiary charges and Federal 
taxes. 


The Electric Power and Light Corpora- 
tion reported gross income for August, 
1927, of $4,253,853 as compared with gross 
of $4,023,566. Net earnings after taxes but 
before interest and depreciation were $1,- 
871,523 in August, against $1,675,644 in 
August, 1926. For the twelve months to 
August 31st the gross was $51,867,343, com- 
pared with $48,881,506; and net earnings 
were $23,090,203, against $20,877,340. 

The General Gas & Electric Corporation 
and subsidiaries reported August operating 
revenue of $1,741,458, against $1,907,156 
last August, and operating income of $597,- 
451, against $629,825. For the twelve 
months ended August 31st the gross was 
$25,558,168, against $22,908,442, and the 
balance available for dividends was $3,002,- 
988, against $2,634,322. 

The Reading Transit Company and sub- 
sidiaries reported August operating reve- 
nues of $229,739, against $339,308, and op- 
erating income of $23,136, against $18,377. 
In the twelve months to August 3lst the 
operating revenue was $2,925,612, against 
$2,964,297, and the balance, after all ex- 
penses and preferred dividend allowance, 
was $96,130, against $38,577. 


New Jersey Power’s Increase 


The New Jersey Power & Light Com- 
pany’s operating revenue for August was 
$208,497, against $201,088, and the operat- 
ing income was $39,629 against $43,472. 
For the twelve months to August 3lst the 
operating revenue was $2,643,056, against 
$2,103,376 and the balance after expenses 
and provision for preferred stock dividends 
was $276,290, against $201,018. 

The Carolina Power & Light Company 
reported August gross earnings of $699,- 
314, against $692,212 in August, 1926, and 
the balance after taxes, interest and other 
deductions of $219,249, against $272,437. 
For the twelve months ended August 31, 
1927, the gross was $8,712,534, against $7,- 
848,586 and the balance after above ex- 
penses and preferred dividends was $2,- 
221,048, against $1,861,081. 

The Brooklyn City Railroad showed 
gross revenue of $11,651,759 in the year to 
June 30, against $11,677,915 in the preced- 
ing yearly period. Net income after taxes 
and charges was $1,120,587, equal to 70 
cents a $10 par share on 1,600,000 shares 
of stock, against $1,422,736, or 88 cents 
a share. H. Hobart Porter, President, said 
in the report that owing to new auditing 
methods, changes in maintenance charges 
between the two periods are not comparable. 

Spring Valley Water Company reported 
August net income of $225,719, after taxes, 
charges and depreciation, comparing with 
$204,307 in August, 1926, For eight months 
ended with August net income was $1,448,- 
128, against $1,344,813 in corresponding 
period of 1926. 

Annual report of the Staten Island Edi- 
son Corporation, another of the subsi- 
diaries of Associated Gas & Electric, 
showed for the year ending December 31, 
1926, gross income from operations of 
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$1,201,220, an increase of $176,569, or 17.2 
per cent from 1925, the operating ratio ot 
expenses to earnings remaining at ap- 
proximately 67 per cent. After all 
charges, including depreciation, there was 
a balance for dividends and_ surplus 
amounting to $761,029, compared with 
$610,882 in 1925, or an increase of $150,- 
147, or 24.5 per cent. 


American Tel.’s Income Increases 


The American Telephone & Tele- 
graph Company report to the Inter- 
state Commerce Commission showed 


August gross income of $8,226,104, com- 
pared with $7,380,314 in August, 1926, 
and operating income for the period of 
$3,321,139, against $2,886,965. Gross for 
the eight months to August 31 totaled 
$64,668,949, against $60,031,122, and oper- 
ating income for the period amounted to 
$26,680,495, against $23,960,519 in the 
same period of last year. 

The Illinois Bell Telephone Company 
reported August gross of $5,982,696, 
against $5,500,007 last August, and oper- 
ating income of $819,947, against $851,- 
078. Gross for the first eight months 
totaled $47,690,426, against $43,871,226, 
and the operating income for the period 
amounted to. $8,847,930, against $7,626,570. 








Trend of Things 
(Continued from page 548) 
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should pick up sharply, starting with the 
October net earning reports. The South- 
east is holding its own as comparison is 
made with a low base a year ago. In the 
Pocahontas district, Chesapeake & Ohio 
continues to outstrip by far its competitors. 
The most clearly defined promise of 1927 
is held by the western roads. No changes 
in recommendations are made this week in 
the rail stocks, which are as follows: 
Atchison, Union Pacific, Baltimore & Ohio, 
New York Central, Pennsylvania, North- 
ern Pacific, Chicago & Northwestern, 
Great Northern, Missouri-Kansas-Texas 
preferred, Southern Pacific, Chicago, Rock 
Island & Pacific, Chesapeake & Ohio, Ches- 
apeake Corporation, Norfolk & Western, 
and St. Louis-San Francisco; followed by 
income-producing “minority” rails like 
Reading; Colorado & Southern; New Or- 
leans, Texas & Mexico. For more specu- 
lative purposes the following Southwest- 
ern rails appear attractive: Missouri Pa- 
cific, Kansas City Southern, Texas & Pa- 
cific; St. Louis Southwestern, Missouri- 
Kansas-Texas; also Western Maryland 
stocks, Chicago & Eastern Iillinois, West- 
ern Pacific preferred, the Denver & Rio 
Grande Western 5s of 1955, Seaboard pre- 
ferred and Erie. 


*x* * * 
@ The Securities Outlook 
*x * * 


ONDS went to another new high rec- 
ord price, a further indication of the 
promise of lower interest rates over the 











longer range future, and a further vindi- 
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cation of the consistent constructive posi- 
tion taken by THE FinanciaL Wor.tp on 
investment securities. Individual common 
stocks continue to reflect varying price 
movements. In general, the industrial 
leaders appear well adjusted to value, the 
public utilities less, and the rails even less 
than the utilities. In other words, on the 
basis of earnings, yield, and outlook, the 
rails continue to be the most undervalued 
group in the list. We continue to give 
first place to the rails, followed by the 
good yielding, low cost, long lived cop- 
and the utilities. In the industrial 
division prefer national advertisers 
selling trade marked goods at a fixed price, 


pers 


we 


























and the strongest factors in basic indus- 
tries. 
A Growing Utility 
(Continued from page 558) 
over sixteen hundred miles of line, on 


which the right of way either owned in 
fee or secured permanently totals one-half 
the distance, four hundred and 
seventy cities, towns, and lighting districts, 
having about half a million homes of which 
about 80 per cent are customers, direct or 
indirect, of the system. The territory 
served is entirely within a zone about a 
hundred miles wide north and south and 
three times as long. 


Through the Buffalo General Electric 
Company the entire lighting and power 
business of Buffalo is controlled. Through 
a subsidiary Niagara Falls is also served, 
and with various other towns this subsid- 
iary supplies power and light a total 
population of about 600,000. 


The greater part of the balance of the 
population in the region served by the 


serving 


Buffalo, Niagara & Eastern Power 
Corporation is taken care of by the 
Niagara, Lockport and Ontario Power 


Company which furnishes electric power 
and light to communities in seventeen 
counties of New York State and two in 
Pennsylvania. The major portion of this 
subsidiary’s business is wholesale to other 
public utilities, traction companies, and 
manufacturers, though a substantial direct 
retail business to domestic customers is 
maintained. Over ninety-nine per cent of 
the common stocks of the four largest 
subsidiaries of the holding company have 
been exchanged in the consolidation. 


The outstanding capitalization of the 
holding company consists of $2,000,000 of 
debenture 5 per cent bonds due 1930, 
1,950,748 shares of $25 par value 6.4 per 
cent ($1.60) cumulative preferred stock, 
and 1,950,740 shares of no par common 
stock. There are also outstanding $82,- 
517,569 bonds of subsidiaries and $27,144,- 
550 preferred stocks of the same. A 
special stockholders’ meeting has been 
called for October 21st to increase the 
amount of preferred stock authorized from 
2,180,000 shares to 2,500,000 shares, and 
the common from 2,100,000 to 2,625,000 
shares, the additional 525,000 shares of 
common to be designated as class A stock. 
It is presumed that these new shares will 
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he offered to the present stockholders by 
means of rights to subscribe to the new 
class A stock. As the preferred stock has 
no preemptive rights of subscription, it is 
possible that this stock will be offered to 
the public, probably at par. The proposed 
new class A stock will be entitled to non 
cumulative dividends at the rate of $1 per 
year before the common receives anything, 
and will participate equally with the com- 
mon in any distributions in excess of $1 
on that issue, 

The present price of the common stock, 
while quite high compared to present earn- 
ings, would not be out of Ine on the basis 
of probable earnings of about $2.75 for 
1927, on the present common after taking 
into consideration the possibility of val- 
uable rights being offered to the common 
stockholders if the proposed recapitaliza- 
tion goes through as expected at the meet- 
ing this month. While we would not 
regard this stock as being in line for any 
substantial advance for several months, we 
would look at it as an excellent addition 
to one’s holdings of public utilities for the 
long pull, in view of the progress that is 
heing made by the company, its possibili- 
ties for further expansion, the compact 
nature of the territory served, and the 
steadily increasing operating efficiency. 








Two Low Priced Industrials 
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to earnings. Preceding the common there 
are $986,500 mortgage notes and 86,610 
shares of 8 per cent cumulative preferred 
which the 441,610 shares of common fol- 
low. Walworth has outstanding $16,900,- 
000 of funded debt and 20,000 shares of 
6 per cent cumulative preferred, which in 
turn is followed by the 300,000 shares of 
common stock. There are stock purchase 
warrants attached to the outstanding de- 
bentures entitling the holders to subscribe 
to common stock at $30 per share. In an- 
ticipation of improved earnings as apply- 
ing to the stocks, the recent acquisition of 
the Ginter chain adds to the possibilities in 
the Waldorf situation. With sales of $13,- 
463,264 in 1926 a net income of $1,066,363 
was realized, approximately an 8 per cent 
return. The expansion in sales should al- 
low for a satisfactory improvement in earn- 
ings when the full benefits of the recently 
acquired unit materialize. Contrast this 
showing with that made by Walworth in 
realizing from gross of $29,840,177 a net 
after interest of $533,996 or less than 2 
per cent, and the more attractive position 
of Waldorf is easily realized. 
Financial Condition 

The financial position of the two com- 
panies would at first glance show Walworth 
to be in the better position with net work- 
ing capital of $11,329,631. This, however, 
is made up of inventories of $8,851,596, and 
notes and accounts receivable of close to 
$4,060,000, with cash of $543,748, as shown 
by the June 30th balance sheet. Waldorf, 
in showing a net working capital of only 
$635,257, had current assets of $1,358,996 
against current liabilities of $723,739. The 
assets consisted of $774,637 in cash, $52,- 
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80% Rated A or Aa 
C VER 80% of the money value of stocks represented lt 
in i 
Fixed Trust Shares 
are rated A or Aa, by Moody's Investors Service. They | 
are stocks of investment quality. 
Not only safety of principal, but stability of tncome ts \ 
assured for FIXED TRUST SHARES through bal- | 
anced diversification, non-substitution of stocks, and py | 
a Cash Reserve Fund designed to provide steady, con- 
} tinuous dividends. | 
These Stocks underlie | 
Fixed Trust Shares 
and no substitution may be made from this list 
1 
| Pennsylvania R.R. Northern Pacific Westinghouse Otis Elevator 
Louisville & Nash. Stand. Oil of N. J. Pullman du Pont 
| New York Central Stand. Oil of N. Y. General Elec. Timken Roll. 
Illinois Central Stand. Oil of Ind. West. Union Amer. Radiator 
\ Union Pacific Stand. Oil of Cal. U. S. Steel United Shoe 
Southern Pacific Vacuum Oil Co. Amer. Tobacco Woolworth 
Southern Railway Amer. Tel. & Tel. Ingersoll-Rand American Can 
Nat’l Biscuit Int. Harvesier 
Send for descriptive booklet 
“4 Fixed Investment in America’s Prosperity” 
| AMERICAN BASIC-BUSINESS 
| = i 
SHARES CORPORATION 
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Time Element 
in Trading 
The elapsed time between 


a purchase and a profit de- 
termines your success. 















For thirty years we have 
been helping our subscribers 
by advising “when” as well 
as “what.” 

















MH \ | 


Head Office: 
LONDON, E.C. 3. 





May we tell you more? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 
New York Chicago 
19 Wall 8t, 111 W. Jackson Bivd. 
San Francisco 
Hunter Dulin Bldg. 


Over 1,700 Offices in England & 
Wales, and several in India 
and Burmah. 





(31st December, 1976.) ‘$5=£1.) 


DEPOSITS, &c. $1.738,267.290 
ADVANCES, &c. $9'73.787.595 





SEACTULEAELULS ESSERE SSE PUES aa i 


EY 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 





486 in accounts and notes receivable and 
inventories of $531,873. 

With the addition of possibly a few more 
stores, together with those of the Ginter 
Chain, the expansion of Waldorf will near 
completion this year. The expenditure of 
$1,000,000 for the Ginter Chain necessitated 
recourse to the banks for financing, but it | 
is anticipated by the management that this | 


could be paid off within eighteen months [UESULRULLALULUL ER 


without interfering with normal expansion an 
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plans. Despite this, the company should be 
able to report earnings of around $2 per 
share for this year, with further improve- 
ment indicated entering 1928. 


Uncertain Outlook 

In viewing the outlook for Walworth 
over the remaining period of the year, other 
than the disturbing price war referred to, 
it is summed up in a recent statement made 
by the president of the company. He 
said, “I have never known a time when 
prediction for immediate future was more 
difficult. So far there has been even less 
than usual seasonal increase in orders for 
our products. The first six months of 
1927 showed a decrease of something more 
than 10 per cent in the tonnage of orders 
in our line. Most of the producers were 
disappointed in this tonnage and therefore 
made strenuous efforts to obtain more than 
their share. The result has been serious 
price competition. It is our estimate that 
1927 as a whole will be five to ten per cent 
less in volume than 1926. As a general 
rule, margin of profits will be less, al- 
though the showing for 1927 should be at 
least as good as that for the year 1926.” 

In summing up, the indications for im- 
proved earnings favor the stock of Wal- 
dorf System, both current and in pros- 
pect, and it would appear that any span in 
prices should favor the chain stock rather 
than that of Walworth as now recorded. 
In viewing the outlook for improved earn- 
ings, Waldorf can likely maintain its pres- 
ent leadership to an extent that would 
justify better prices for the stock over 
the period of the next year. 
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(Concluded from page 550) 
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those years resulted. In 1922 the combina- 
tion of more stabilized prices and advan- 
tageous purchases of raw was reflected in 
a refining profit of about $10,000,000. In 
1925 and 1926 the greatest stability of 
prices were seen, and refining operations 
again were conducted at a profit. 


Sugar Price Fluctuations 


In 1926 there were 85 changes in the 
price of raw sugar against 115 in each of 
the preceding three years. While thus far 
in the current year, the spread between 
the prices of raw and refined sugars has 
been somewhat less than in the comparable 
period of last year, there has been a 
greater stability in raw sugar quotations 
with a smaller number of raw sugar price 
changes. The latter factor should over- 
come the indicated smaller profit margin, 
and the probabilities are that earnings for 
the current year will show an improve- 
ment over those reported for 1926. 

In earlier years the company held sub- 
Stantial investments in various beet-sugar 
companies, but these holdings have recently 
been disposed of in part. These reductions 
have been compensated somewhat by in- 
creased investments in Cuban cane prop- 
erties. A number of cooperage properties 
and timber lands also are owned, and in- 
come from these investments is important 
and aids in stabilizing net earnings. 
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By train and plane, in a 
good day’s work, this 
institution received and 
dispatched over 160,000 
out-of-town checks 
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Profit from the sale of securities is not 
included in the reported net applicable to 
dividends. 


American Sugar Company’s capitaliza- 
tion consists of $30,000,000 debenture 6%s 
due 1937, $45,000,000 7 per cent cumula- 
tive preferred stock (par $100), and $45,- 
000,000 common stock (par $100). The 
balance sheet as of December 31, 1926, re- 
flected a strong financial position. Current 
assets amounted to $68,888,000, including 
$23,105,000 cash and $21,941,000 loans. 
Current liabilities were but $7,072,000, 
affording a working capital ratio of nearly 
10 to 1. Property account was carried at 
the depreciated amount of $63,282,000, al- 
though authorized plant expenditures for 
the period 1916-1925 exceeded $45,000,000. 
The item remaining of undelivered cus- 
tomers’ contracts of 1920 was down to 
$1,050,552 compared with $15,113,048 as of 
five years previous. 

While the company has not yet solved 


all of its problems, it is gradually regain- 
ing its pre-war position. When the cha- 
otic condition in recent years of the in- 
dustry as a whole is realized the record 
of the company cannot be regarded as 
other than favorable. In the past ten 
years, several of which were the poorest 
in the history of the industry, earnings 
have averaged $7.86 per share of common 
stock. Common dividends were resumed 
in January, 1926, when the issue was 
placed on a $5 annual basis. With the 
company’s present strong financial posi- 
tion the continuation of this rate, even 
though earnings might be irregular, ap- 
pears to be reasonably sure. 


American Sugar Refining common is 
currently quoted at about 90, affording a 
yield of 5.55 per cent. With the gradual 
ascendency of earnings reflecting greater 
stability of sugar prices, it would appear 
that the issue has favorable long term 
profit possibilities. 
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Which Stocks Should 
Sell Higher? 


UR current Stock Market Bulletins 
discuss the profit possibilities in over 
30 different securities, many of which you 
may be about to purchase or may now be 


holding. For example: 

1. Present position of the oils. _Are_ there 
indications of higher prices for PHILLIPS, 
MID-CONTINENT, MARLAND, BARNS- 
DALL and ATLANTIC REFINING? 

2. Outlook for the coppers. Will KENNI- 
COTT, CERRO DE PASCO, CHILE, 
ANACONDA, MAGMA and GRANBY sell 


considerably higher ? 


The profit or 
MOTORS. Is 
100? 


HUDSON 
likely to reach 


loss prospects in 


HUDSON 


4+. The 


steps which immediately should be 
taken 


with regard to such stocks as YEL- 
LOW TRUCK, TRANSCONTINENTAL 
OIL, STANDARD GAS,  INTERNA- 
TIONAL NICKEL, FREEPORT TEXAS, 
ELECTRIC BOAT, BETHLEHEM 


STEEL and many others. 


send us 
Bulletins 


and 
abso- 


and address 
sent to you 


Simply 
the above 
lutely free. 


your name 
will be 


Investment Research Bureau 
DIV. 157 Auburn, New Yerk 
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Share the Profits 
of 30 Banks 


Varied banking activities plus constant 
investment and re-investment of bank 
funds, enable banks to distribute large 
dividends and valuable rights to stock- 
holders while substantial equities are 
accumulated for their benefit. Recen: 
laws have further increased the money- 
making scope of banks. 


Bank Stock Trust Shares 


tmpire Trust Company, New York, Trustee 


Give you an interest in 30 of the 
largest and most successful financial 
institutions in this country. 


Series C-1 
Price at the Market About $27 


Send coupon for details and 40-page 
booklet with 20-year record of 
30 leading institutions 
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Send me literature without obligation. 
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UNIOR financing as applied to 
home buying, the process of bridg- 
ing the gap between the amount 
that can be borrowed on a first mort- 
and what a of would-be 
home owners is able to save for pur- 


gage family 
chase of a home, shows wide divergence 
in interest rates. This form of financing 
the 
necessary to help many 


is needed in upbuilding of every 
city, and it is 
to become home owners. 

Put there is a great difference in the 
state laws, business practices, and all 
the many operations in carrying on this 
kind of loan. The effect in in- 
stances is that unwarranted burdens are 
placed on the borrower, and that the 
investor is not operating systematically. 
Hence there is much interest in the sur- 
vey just completed by the National As- 
sociation of Real Estate Boards which 
has been the most extensive on record. 
It covers reports from 51 cities in thirty- 


some 


three states. 
The survey shows that an interest 
rate of 6 to 8 per cent on _ second 


mortgages is common, and on loans of 
one year commissions or bonuses vary- 
ing irom 5 to 10 per cent are usual with 
possibility of additional 


the commnus- 
sions, discounts or bonuses. 


Moreover, 
such mortgages, if resold, are discounted 
at 15 per cent or more, such resales be- 
ing presumably after execution. Here 
seems to be a rate that might prove 
burdensome to the borrower and place 
upon the investor the chance of having 
too great demands for the possibility of 
securing payment. It is axiomatic that 
too high an interest rate deteats itself 
by making it impossible for the bor- 
rower to meet the over-head cost. 


A Real Need 


The chairman of the committee that 
initiated the survey says that this grow- 


ing form of security is essential if it 
is to be resold to investors freely, a 
fair and systematic operation if the 
stability is to be preserved. “With 
necessary cash payment for equities 
varying from 15 to 40 per cent,” he 
declared, “and commissions and bonuses 


ranging from 3 to 10 per cent on one 
year loans, and 2 to 20 per on three 
year loans, and such loans discounted 
at from 10 to 35 per cent, it becomes ot 
much importance that the problem of 
putting the junior financing of homes 
on a sound, profitable and responsible 
basis, fair to all, be solved.” 

Of course, the essential basis of the 
risk is the probability of repayment, the 
proper relation of of 


necessary costs 





BY C.M.HARGER 


Junior Financing 





















the actual risk in- 
the establishment of 
a real foundation for this important busi- 


ness. 


loans to 
and hence 


making 
volved 


It is planned to follow this survey 
by further study of the’ factors shown 
to be involved, looking toward a stand- 
ardization of the junior financing com- 
parable with that already existing in the 
first mortgage field of city loans. The 
latter have been established on a fairly 
level basis and the rates are so regulated 
that there is fairness both for the bor- 
rower and the investor with a few ex- 
ceptions among the cities or between 
companies underwriting such loans. 
Mortgages Increase 

Rapid increase in the use of second 
mortgages in the purchase homes 
was reported in 15 of the 51 cities and 
Little 
crease was reported by 14 cities, and a 
stationary condition in the remainder. 
No cities reported a decrease. An in- 
the number of 
second mortgages 
ported by 18 cities. 
is an increase of the more reputable class 
of 
mortgage field, and the experience of at 
least one company in steadily reducing 
its rates, as it finds it can do in- 
creasingly large business profitably by 
reducing the costs to the borrower. 

Land contracts seem to be somewhat 
less in use than second mortgages, but 
the prevailing rates of interest on land 
contracts seem to be about the 
six to eight per cent, and the discount 
rates very similar, varying from 5 to 
10 year to 12 to 20 
per cent for three years and 20 to 30 
per cent years run. The 
required payments where land 
contracts are used are reported as gel- 
erally ten per cent or less; some report 
15 per cent or more. The tendency of 
the town resident to buy a home on 
time, virtually on the installment plan, 
is increasing. It is not alone the desire 
to own a home, but there is a belief that 
urban real estate is becoming an in- 
creasingly valuable property. The old 
time increase was in farm land, but now 
the farm land value is stationary and 
that of the city is in demand as _ the 
movement city-ward continues. 

The towns have more than half the 
population in most of our states, at least 
those of the East and middle West. The 
growth of cities is constant, and land 
values must therefore improve. The 
home owner is able to see a good in- 
vestment in a home, and with the high 
wage scale of today he can easily meet 
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the payments if he will. But it is un- 
fair that there be too heavy a burden put 
him, and the wide variation in 
rates indicates that there is some 
tendency on the part of certain dealers 
in these junior finance loans to charge 
all the traffic will bear. 


upon 


Danger in High Charges 

The danger in charges that are not 
and which widely, as; 
this survey indicates, is that there will 
be aroused a feeling on the part of the 
public that will bring about a Govern- 
mental agency for city loans similar to 
that of the land banks in farm loans. 
Already some discussion is under way in 
that direction, and while it concerns at 
this stage only first mortgage liens, 
there may be added other forms of 
financing that will come sharply in con- 
with the privately operated con- 
cerns. The primary cause of the estab- 
lishment of the land banks was the wide 
variance in interest charges in the Wes 
where the rates were exceedingly high 
in many sections and the farm popula- 
tion demanded action for its relief—and 
got it. 


stabilized vary 


fiict 


The establishment of practically uni- 
form interest rates on farm loans all 
over the country was merely a move- 
ment to meet demands. To be sure 
rates on gilt-edged loans have steadily 
been lowered in the past quarter century, 
and are now the lowest in history, but 
the far interior states have shared more 
generously in this regard than the older 
ones. 


Seeking Low Rates 

The great growth of the building and 
loan associations has come largely be- 
cause of the uncertain charges in loans 
for home building. The rates of the 
associations are high enough when all 
the facts are taken into consideration, 
but the installment payment and the fact 
that a large proportion of the amount 
demanded for building a home can be 
secured is attractive to the borrower. 
The almost uniform succession of these 
organizations is evidence that they meet 
a real need in home building. The 
danger of killing the goose that lays 
golden eggs is always present in any 
financial operation, and the great ‘ 


of junior financing is no exception. 
Because it is new and because it has 
never been sytematized is one reason 


why there has been such a wide vari- 
ance in its methods, or at least in the 
charges that have been imposed on the 
borrower. 

The investor is willing to take a 
chance on a high interest rate security, 
but he wants to know that it has been 
built on a sound foundation and that 
the methods are stabilized in the entire 
feld in which he operates. The growth 
of our cities, and the indications that 
there will be an increasing demand for 
home building loans, makes it especially 
important that there be a regular form 
of contract and a fairly well established 
rate of interest and discounts. The 
Survey of the Real Estate Board is a 
Step in the right direction, and should 
obtain results. 


October. 19, 1927 




















| CONSULTING, CONTRACTING AND MANAGING 
| ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 
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Hope Engineering & Supply Co. 


Home Office — Mt. Vernon, Ohio 
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INVESTIGATIONS —- REPORTS 


Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, | 
Distribution Systems. 



































Frisco Outlook Good 


Guenther’s Rating “A” 


According to President Kurn, St. Louis- 


San Francisco's earnings for the closing 
months of 1927 should be as good as 1926, 
and they may run somewhat higher. Indi- 
cations are that St. Louis-San Francisco 
will report about $12.50 per share in earn- 
ings for 1927, and it has an additional 
equity in the earnings of Rock Island 
through ownership of 183,333 shares of 
common 
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some commentators. They do not con- 
tent themselves with admitting that money 
and credit is the principal single factor— 
they assume that it is the only factor. 

Most of the financial writers have taken 
this stand during the last few mon hs. It 
is not a jogical stand. The chief support 
for the contention is that security prices 
have advanced while earnings and volume 
of business have been backward and that, 
consequently, there is no conceivable ex- 
planation for this seeming incoherency ex- 
cept easy money. The mischievous error 
here involved lies in the failure to reflect 
that speculation is not based on past or 
present earnings or conditions, but on a 
correct concept of the future. In the case 
ot railroad stocks, for example, the prob- 
lem of probable future price movements 
cannot be solved by comparisons with the 
record-breaking earnings of 1926. It will 
be determined to a large extent by the 
futuve course of earnings, although other 
factors are now operative. 

It is a fact that our credit demand, set 
over against the total credit resources, is 
not proportionately as great as it was a 
year ago. That is a good point to keep 
in mind. 

Another point which calls for considera- 
tion is that a free supply of credit at low 
rates is calculated to stimulate competi- 
tion in industrial lines. In this connec- 
tion I will quote from the National City 
Bank letter: 

“it. -1s the ease with which 


true that 








Odd Lots 


Be your own Investment Trust 
by purchasing a few shares of 
the leading investment stocks in 
each Industry with a promising 
future. 








In this way you derive the bene- 
fit of the Investment Trust idea 
without paying a premium for it. 


The many advantages of diver- 

sification are explained in our in- 

teresting Odd Lot Trading Book 

let. : 
Ask for F.W. 311 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


| 
| 
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Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


| 50 Broadway New York 


| “Special Dep’t for Women Investors” 


























money can be borrowed continues to be 
ene of the chief reasons for anticipating 
sustained business activity. Conditions like 
the present are favorable to the large scale 
use of capital in the development of in- 
dustry, and, provided the resources at com- 
mand are used with judgment, should be 
the means of further perfecting our ma- 
chinery of production and distribution. At 
the same time, this industrial expansion 

intensify competition and is 
accountable for the narrowing 
margins of profit.” 


tends to 
largely 


This is no doubt correct, but the adverse 
effects are confined to the manufacturing 
and distributing industries. Lower prices 
for goods increase public purchasing pow- 
er and consequently increase railroad traf- 
fic. It is also the case that lower com- 
modity prices are to the advantage of the 
carriers, as their inventories are of little 
importance, and lower costs of materials 
add to the profit margin. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 








N easier trend ruled the Over the 
A Counter market of the week, due 
to a holiday in celebration of 
Columbus Day splitting the week. Price 
movements of the pre-holiday trading 
were sluggish for the most part with 
the best tone recorded in the industrial 
and chain store groups. Bank and in- 








Curb 


Securities 





Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
statistical information 
pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 
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Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 
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| Is the stock market 
| again becoming dan- 








gerous? Should the in- 
vestor make sure of 
his profits? | 
These questions are 
definitely answered in 
the latest stock market 
summary issued by 
McNeel’s. 

—Long range invest- 
ment policy — Stocks 
which would go down 
most in a market break 
— Five classes of se- 
curities and a policy 
for each —are other 
vital subjects treated in 
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surance shares failed to attract the usual 
interest, while utilities and communica- 
tions were firm and little changed. Fol- 
lowing the holiday, however, a slight in- 
crease in activity reflected renewed in- 
terest, which stimulated the demand for 
favorites in several of the groups. 

The sudden speculative interest in 
bank stocks listtd on the New York 
Stock Exchange has alarmed bankers to 
such an extent that they are prepared to 
ask the stock exchange authorities to dis- 
continue trading in these shares. Until 
recently, listed bank stocks had been 
very inactive, the great bulk of trading 
being over the counter. 


It is the opinion of many bankers 
that it would be a dangerous thing for 
shares of powerful banking institutions 
to become footballs for professional 
traders and speculators. As bank stocks 
have always been considered prime in- 
vestments, where the investor need have 
little fear of disturbance in market val- 
ues, a sudden break in these securities 
would have much more significance than 
a similar decline in rail or industrial 
shares. 


Of all the banks, the Chase occupies 
the unique position of being able to have 
its stock removed from the Exchange 
list without taking the initiative. The 
Chase is to issue shortly $10,000,000 new 
capital stock and, by refraining from 
making application to list this additionai 
stock, the Exchange will be forced to 
remove the entire issue of stock, since 
part cannot be listed and part unlisted. 

Among the reports of the week was 
that of Roxy Theatres Corporation 
which shows gross earnings after Gov- 
ernment ticket tax of $3,040,654 since 
opening in March. Average weekly 
gross earnings for twenty-nine weeks 
were over $104,000. Average weekly 
expenditures after all expenses, interest 
and amortization charges were $83,- 
956, which included non-recurring ex- 
penses. 


* * * 


On the Curb 


"T* RADING on the Curb progressed 

throughout the week without any 
apparent trend. While a large number 
of shares were traded in, there were 
few price changes of importance. Specu- 
lative favorites among the industrial and 
chain store issues recorded the best sup- 
port while utilities were fairly active, 
but they failed to alter materially their 
position. Oils appeared to have a better 
undertone in dull trading. 

Chain store stocks responded briskly to 
the many favorable reports of sales for the 
September period. While few sharp up- 
turns were recorded, the strength of these 
shares gave an indication of investment 
buying. The large majority of the chains, 











especially the general merchandise and 
specialty chains are entering their most 
profitable season of the year, the Christmas 
holiday season. The following general 
merchandise chain store stocks, when com- 
pared with similar chains, appear to be 
selling out of line; Isaac Silver, Leonard, 
Fitzpatrick & Mueller, F. & W. Grand, 
Kinnear, and Metropolitan Chain Stores; 
and in the specialty group, Davega and 
Fanny Farmer. . 

Davega, Inc., reported retail sales of 








Correction 

T HE article presented in the 

October 12, 1927, issue outlin- 
ing the position of the securities 
of Pennsylvania Salt Manufactur- 
ing Company was in error in stat- 
ing that George F. Baker, chair- 
man of the First National Bank 
of New York, was also chairman 
of this company. The similarity 
of the names of George Fisher 
Baker of the First National and 
George Fales Baker, chairman of 
the Pennsylvania Salt Manufac- 
turing Company accounts for this 
misunderstanding. In noting this 
correction, it should not be con- 
strued as altering our opinion 
given as to the merits of the stock. 
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$257,906 for the month of September, com- 
pared with $217,422 for the same month 
of last year, an increase of 18.6 per cent. 
are reported at $2,106,748, compared with 
$1,703,801 for the same period a year ago, 
or an increase of 23.6 per cent. 


September sales for the Fanny Farmer 
Candy Shops were $298,472 as compared 
with $275,834 for September, 1926, an in- 
crease of 8.2 per cent. Sales for the nine 
months to September totaled $2,539,004, 
against $2,226,143 for the same period of 
1926, an increase of 14.0 per cent. 


Sales of the Kinnear Stores during Sep- 
tember totaled $272,112, against $149,196 in 
September, 1926, an increase of 82.3 per 
cent. Sales during the first nine months 
of the year totaled $1,799,358, compared 
with $1,433,429 in the corresponding period 
a year ago, a gain of 25.5 per cent. 

G. C. Murphy Company reported sales 
of $770,628 for September as compared 
with $685,671 for September, 1926, an in- 
crease of 12.3 per cent. Total sales for 
the nine months to and including Septem- 
ber aggregated $6,429,909, against $5,165,- 
031, for the same nine months of 1926, an 
increase of 24.4 per cent. 


The Sanitary Grocery Company, Inc., 
reported sales of $1,508,859 during Sep- 
tember, as compared with $1,393,036 in the 
same month last year, an increase of 8.31 
per cent. Sales during the first nine 
months of 1927 totaled $12,191,791, against 
$11,516,499 in the corresponding period last 
year, a gain of 5.86 per cent. The Sep- 
tember sales included those of the forty- 
nine Piggly Wiggly eastern stores, which 
were acquired on September 1. 

September sales of Piggly Wiggly 
Western States Company were $4,088,- 
703, a gain of 57.2 per cent over Sep- 
tember last year, and for nine months 
this year, $12,336,925, against $7,326,- 
378 in the same period of 1026, a gain 
of 68.3 per cent. 

Safeway Stores reported September 
sales of $6,806,012 as compared with $4,- 
779,757 in September, 1926, an increase 
of 42.3 per cent. Sales for the first nine 
months of the year totaled $55,232,117 
against $40,306,380, an increase of 37 
per cent. 

September sales of Peoples Drug 
Stores were $686,541 as compared with 
$518,217 in the same month of last year, 
an increase of 32.5 per cent. Nine months 
sales increased 31.4 per cent to $1,761,- 
714 from $4,384,574. 

Sales of Club Aluminum Utensil Com- 
pany for September totaled $654,310, against 
$379,243 last September, an increase of 72 
per cent, Business for July and August 
totaled $1,123,250, compared with $664,- 
609 in the corresponding months of 1926, 
a gain of $458,641, or 69 per cent. 

Net profits of Club Aluminum for the 
Current fiscal year are estimated at $1,- 
500,000 after charges and taxes, by Wil- 
liam A. Burnette, president. This would 
be equivalent to more than $5.50 a share 
on the outstanding 265,000 shares of 
Stock. For the fiscal year ended June 
30th net totaled $800,357, or $3.02 a 
Share, compared with $393,443, or $1.48 a 
Share in the previous year. On October 


October 19, 1927 


Ist the company paid its first dividend, 
putting the stock on a $2 annual basis. 
On the basis of prospective earnings, the 
stock appears to offer speculative pos- 
sibilities. 





DIVIDENDS 




















American Commonwealths 
Power Corporation 
New York — St. Louis 


DIVIDEND NOTICE 


By order of the Board of Directors 
of American Commonwealths Power 
Corporation a regular quarterly 
dividend of $1.75 per share will 
be paid on November 1, 1927, to 
First Preferred, Series A, Stock- 
holders of record at close of busi- 
ness October 15, 1927. 

There will also be paid a regular 
quarterly dividend of $1.75 per 
share, payable November 1, 1927, to 
Second Preferred, Series A, Stock- 
holders of record at close of busi- 
ness October 15, 1927. 

Checks in payment of dividends 
will be mailed. 


FREDERICK E, WEBSTER, 


Treasurer. 
October 10, 1927. o 
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Class ‘A’? Common Stock 
Dividend No. 9 


NATIONAL ELECTRIC 


POWER COMPANY ! 
—azaaZ | 


At a meeting of the Board of 
Directors held September 2, 
1927, the regular quarterly divi- 
dend of forty-five (45c.) cents 
was declared on the Class “‘A” :, 
Common Stock payable Novem- 
ber 1, 1927, to stockholders of 
record at the close of business 
October 20, 1927. 


C. B. Zeigler, Treasurer. 
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COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 4, $1.50 per share 
Common Stock (No-Par Value) 
No. 4, $1.25 per share 
Both dividends are payable on Novem- 
ber 15, 1927, to shareholders of record 
at the close of business October 20, 1927. 

-EDWARD REYNOLDS, Jr., 
October 6, 1927. Secretary-Treasurer. 


























Bordens 
CoMMON DivipEND No. 71 


A quarterly dividend of $1.25 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable December 1, 1927, to 
stockholders of record at the close 
of business November 15, 1927. 
Books do not close. Checks will be 


mailed. 


The Borden Company 
Wo. P. Marsu, Treasurer 











CONTINENTAL MOTORS CORPORATION 
Detroit, Michigan 


The board of directors has declared the 
regular quarterly dividend of twenty cents 
(20c) per share, or at the rate of eighty cents 
(80c) per share per annum on the common 
stock (without nominal or par value), payable 
October 31, 1927, to stockholders of record on 
the books of the Corporation at the close of 
business October 15, 1927. The stock transfer 
books will not be closed. . 


With this dividend the company will have 
paid the stockholders in 1927 the sum of 
1,408,676 dollars. 


W. R. ANGELL, 
Vice President. 


September 27, 1927. 





STATEMENT OF OWNERSHIP 





STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., REQUIRED BY THE 
ACT OF CONGRESS OF AUGUST 24, 1912, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 

STATE OF NEW YORK, : 

COUNTY OF NEW YORK, 5s%*: 

Before me, a Notary Public, in and for the 
State and County aforesaid, personally ap- 
peared Frederick Hanssen, who, having been 
duly sworn according to law, deposes and says 
that he is the Managing Editor of The Fi- 
nancial’ World, and that the following is, to 
the best of his knowledge and belief, a true 
statement of the ownership, management, etc., 
of the aforesaid publication for the date shown 
in the above caption, required by the Act of 
August 24, 1912, embodied in Section 411, 
Postal Laws and Regulations, printed on the 
reverse of this form, to wit: 

1. That the names and addresses of the 


publisher, editor, managing editor, and busi- 
ness managers are: 
Publisher, Louis Guenther, 53 Park Place, 


New York, N. Y.; Editor, Louis Guenther, 53 
Park Place, New York, N. Y.; Managing Edi- 
tor, Frederick Hanssen, 53 Park Place, New 
York, N. Y.; Business Manager, Frederick W. 
Brandt, 53 Park Place, New York, N. Y. 

2. That the owner is: (If owned by a cor- 
poration, its name and address must be stated 
and also immediately thereunder the names 
and addresses of stockholders owning or hold- 
ing one per cent or mare of total amount of 
stock. If not owned by a corporation, the 
names and addresses of the individual owners 
must be given. If owned by a firm, company, 
or other unincorporated concern, its name and 
address, as well as those of each individual 
member, must be given.) 

Guenther Publishing Corporation, 53 Park 
Place, New York, N. Y.; Louis Guenther, 53 
Park Place, New York, N. Y.; Frederick 
Hanssen, 53 Park Place, New York, N. Y.; 
Frederick W. Brandt, 53 Park Place, New 
York, N. Y. 


3. That the known bondholders, mortgagees 
and other security holders owning or holding 
1 per cent or more of total amount of bonds, 
mortgages, or other securities are: Louis 
Guenther, 53 Park Place, New York, N. Y.; 
Otto Guenther, 15 East Huron Street, Chicago, 
Ill.; Mrs. Emily Vincent, 138 East 36th Street, 
New York, N. Y.; E. Chase Crowley, 36 West 
44th Street, New York, N. Y.; Frederick 
Hanssen, 53 Park Place, New York, N. Y.; 
Frederick W. Brandt, 53 Park Place, New 
York, N. Y.; May C. McCarthy, P. O. Box 118, 
Massapequa, L. I.; Eugene Katz, 161 West 
54th Street, New York, N. Y. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the company 
but also, in cases where the stockholder or 
security holder appears upon the books of the 
company as trustee or in any other fiduciary 
relation, the name of the person or corpora- 
tion for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowledge 
and belief as to the circumstances and condi- 
tions under which stockholders and security 
holders who do not appear upon the books of 
the company as trustees, hold stock and secur- 
ities in a capacity other than that of a bona 
fide owner; and this affiant has no reason to 
believe that any other person, association, or 
corporation has any interest direct or indirect 
in the said stock, bonds, or other securities 
than as so stated by him. 

FREDERICK HANSSEN, 
Managing Editor. 


Sworn to and subscribed before me this 6th 
day of October, 1927. 
E. M. DE GROVE 
Notary Public, Kings County Clerk’s No. 350. 
Reg. No. 9110. Certified filed in New York 
County. Clerk’s No. 175. Register’s No. 9166. 
Commission expires March 30, 1929. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ' 


Average Stock Prices 

1927 

Oct. 12 Oct.5 Sept. 28 Weekly Sales 

23) Railroads 141.77 139.69 ' 

as Industrials 146.40 145.69 Sales of stocks listed on New York Stock Exchange (in 

41 Combined 144.71 143.67 ‘ number of shares), week ended Oct. 12, 1927. Week’s sales: 

8 Coppers 40.37 40.06 Thursday, 2,053,710 shares; Friday, 2,022,810 shares; Satur- 

day, 1,140,600 shares; Monday, 2,543,001 shares; Tuesday, 

1,827,920 shares; Wednesday, Holiday. Average daily 

H sales yeek le Oct. 12, 1927, 2,117,608; week previous, 

Bond Dealings, Jan. 1 to Date : Scents ee bite 
1927 1926 1925 aaeer 

U. S. Govt. bds... $239,440,350 $207,420,150 280,486,320 ‘ Thurs- Thure- 
pein bds .. 1,701,740,100 1,556,857,000 1,888 1927 day eed 
Foreign bds .... 383,060,900 519.347.95 55 Soi ee last this 

g ds 683,060,900 519,347,950 552 High ; NAME OF STOCK = Poe 
Total all bds.. $2,624,241,350 $2,283,625,100 $2,721,245,995 116 : Amer. Locomotive .. 106% 105 
: : 95% Amer. Sugar 92 90 

Weekly Business Indicators 185%, 149%, Amer. Tel. & Tel .. 180% 184% 

) RET VO: eports 154% Amer. Tobacco B. . 151% 150% 

(000,000’s omitted) : 146 2 Amer. Typefounders. 128% ° 128% 

ae ae a. 49% ; Anaconda ' 48 3% 48 

4 Sept. 2 t. 2 ° 3 

Bank Debits—New York i, 6323 5.902 = ) ig A gy Png Fe. P< ai 
Bank Debits—Outside N. Y. .. 13.7 3,57 1s alti "& i 28 1 25 

*Loans and Discounte—N. Y 2,36 e374 S016 = caeooecenagy dl y Ron 133% =" 

sLoans and Dise—Outside N. ¥. § 3,796 3,559 ta i @. tm, .... io au 
an nvestments—New York.. 889 845 31 , j eas on7s 

7Bank Invest.—Outside N. Y... 2,56 2,554 2,273 oe 5 ie ae _—" — yet 

Total loan discounts 09: 14,942 14,314 , 2o 47 Sagar Sag fat ee a * 

Tote . -3 : oa . Chic., R. I. &@ Pac... 109% 10713 
Total net demand deposits.... : 13,230 13,037 Chie., R.L&P. 6% pf. 102 102 

Total time deposits 3% 6,332 5,671 1 % Chile Copper ae 35 5% 34% 

Rigg by other than U. S. yt. securities. 7Other 1 1 _ gn cemaggell tA 138% 
an . S. Govt. securities e » 3 ‘* 27 y 

ag 58 5 Gen. Outdoor A. .... 58 58% 

Weekly Bank Clearings 73 Gen. Outdoor V.T.C. 55% 53% 

1927 y 95, Great Northern pf. . 102 100% 

Oct. 1 Sept. 24 765 4s Gulf, Mobile & Nor.. 70 3% 70 % 

New York 6,569 6.656 5 55% 4 Hudson & Man. .... 56% 72% 

Outside of New York 4,287 4,245 . 5g Int'l Harvester ..... 227 5% 223% 

: L , K. C. Southern .... 65% 64% 

Monthly Bank Clearings = Kennecott Copper .. 15% 141% 

Sept. 1927 Sept. 1926 lin gg ote ‘tea 

© Le va Sept. é i 1 ; y 

Total U. S. (193 cities) .... 45,841 40,108 : 5 3, 3 gO ae gall Bes . sania 

New York City 26,599 21,360 + 24.5 , 71 N. a Central 169 165 r, 

eee aati as 19,241 18,748 “6 95 33 56 Norfolk & Western.. 193% 189% 

anadé 29 cities 1,644 1,378 - 4 Northern Pacific ... 96 95% 
Monthly Business Indicators ll AOR Sen <A eng os 

September Sales (000 omitted tere 3 i 32% v0 

. sis ‘4 31, 32 Public Service of N.J.. 44 43% 

Company 1927 1926 7 100% St. Louis-Frisco .... 113 1% 112% 

Sears, Roebuck $24,609 $21,648 ‘ 125%, 106% Southern Pacific ... 123% 123% 

Montgomery, Ward 16,259 64% 57% Stand. G. & E. 8% pf. 6434 64% 

Woolworth 20,7 19,339 144% 98% Union Carbide 135% 129% 
Kresge 197% 159% Union Pacific 193 5% 192 

Grand, 16012 118% WU. S. Steel 148% 147% 
Penney 101 75 Wabash A pf. 96% 95 

McCrory 895, 6754 Westinghouse El. ... 85% 84% 

Grant, W. 








*Before revision. 
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Total Brokerage Loans Ratio of Reserves 
Exchange (Member Banks of Federal Reserve With all percentages computed on 


1927 :e e the basis intruduced by the Keserve 
Oct. 12 Aug. 3,171,845,000 Board on March 13, 1921, the high 
Sterling $4.86 3% Aug. rete eeeeeeeees 3,190,329,000 est and lowest reserve percentage oO! 
French Franc 3.925 Aug. ‘ 3,188,969,000 the Federal Reserve System compare 
Lira 5.45 Aug. 3,168,074,000 as follows: High Low 
2 ; naps 

Belgian Belga 13. ‘ ave. 3,184,058,000 2 25 71i.u Jan. 5 
Germany ......., 23.84 3.81. ga perrars ace 76.5 July 28 68.9 Dec. 22 
Holland 40.09 - aope. 8, 240,852,980 78.3 Jan. 21 «66.1 Dec. 23 
Austria 14.125 er oe nee eye 83.7 Jan. 21 70.5 Dec. 24 
Denmark 26 Sept. 3,305,623,000 78.2 J ly 25 71. Jan. 6 
Norway 26.34, sata ovoss+ BSDR SER mee 2 at kus. © «943 don. 8 
Spain 17.4: 5 03 Car Loadings ‘ 
Sweden 26.6 26.70 1927 1925 : reserve percentages of the 

19.31 Sept. ..1.125,868 1.175.407 1,121,025 New York Reserve Bank compare as 

40.80 Sept. 17..1,124,231 1,179,259 1,098,627 follows: Aa as 

14.80 Sept. .. 989.472 995 975,499 1927 .0 Jan. 26 74.2 Oct. 5 

12.05 Sept. 3..1,117,069 3,448 1,102,785 26 -4 Oct. 20 idew Vee. lo 
Canadian Dollar . 100.125 160.015 Aug. - - 1,109,225 1,124,438 -5 July 29 69.6 Feb. 2d 
a Aug. 20..1,066,636 »5 1,079,995 -5 May 21 i¥.8 Ucl. Lu 
*Franc. Aug. .-1,049,280 1,103, 1,065,476 Jan. 25 7d.u Jan, 3 
Oct. 1..1,126,390 1,113,283 .6 Jan. 25 iy. Jan. 1 











Crude Oil Production 
1927 1926 *Money Rates 


Oct. 8 Oct. 9 N. Y. Rediscount Rate .... 34 Oct. 11 
Oklahoma 807.000 474,950 Commercial Paper Wheat, No. 2 red ...$1.48%% 
Kansas 104,800 114,800 Bankers’ Acceptances 3% Corn (new) No. 2 yel. 1.08% 
Panhandle Texas. 90,650 142,250 Call Loans J Rye, No. 2 white .. 1.05% 
North Texas .... 83,000 87,950 Time Loans @ ¢ > Oats, No. 2 white .. .60 
West Cent. Tex. . 64,050 . 54,950 Bar Silver, London 253% Coffee, No. 7 Rio 
West Texas 211,150 45,350 Bar Silver, New York .... 55%4¢ Sugar, granulated 
East Cent. x. «  29;900 55,800 —- Iron, 2X Phila. 
Southwest a 27,550 44,050 *As of Wednesday, Oct. 12, 1927. Steel billets, Pitts. 
North Louisiana . 51,850 57,900 Lead 
Arkansas 100,200 150,150 Copper 
Coastal Texas ... 125,250 156,500 Zinc, E. 
Coast. Louisiana . 14,300 10,950 London Market Tin 
Eastern 112,000 109,500 Money in London at 3% per cent; Cotton, mid upland 
Wyoming 49,050 62,850 short bills at 4;5@4%, per cent; three Printcloths 
Montana 13,750 20,850 months’ bills at 4; per cent. Silk, crack doub. 
Colorado 6.700 &,100 Rubber, spot 
New Mexico .... 2,600 4,800 Gold bullion at 84s 1114d. Bank of Hides, Nat, steers 
California 633,000 602.500 England sold bar gold valued at £36,- Gasoline 
000, destination unannounced. Crude oil. 
Total 2,526,800 2,204,200 to 33.9 


Commodity Prices 
1927 
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DIVIDENDS DECLARED 




















Pe- Pay-  Hildrs. of 
Company Rate riod able Record 
AUS IIR ensccnssccsverepecnce $1.50 Q Nov. 15 Oct. 20 
Am. Sales Book pf. $1.75 Q Nov. 1 Oct. 15 
i 1%% Q Dec. 1 Nov. 19 
58 1/3c M_ Nov. Oct. 15 
ho Se an 62/3c M Nov. 1 ect 15... 
Hay. El. Util. $1.50 Q Nov. 15 Oct. 20 
a ae Q Nov. 15 Oct. 20 
Indian Motocycle Nov. 1 Oct. 20 
— Products .. Q Nov. 1 Oct. 20 
| Es Q Nov. 1 Oct. 20 
Union "Oil of Cal. Q Nov. 10 Oct. 15 
U. S. Rubber Ist pf. Nov. 15 Oct. 20 
ree 3 * eee 50c Q Nov. 1 Oct. 20 
oer 1%% Q Nov. 1 Oct. 20 
An-So Am. Bank, Ltd 5s 
Archer-Dan-Midland _ ................ 75c Q Nov. 1 Oct. 21 
SA a See $1.75 Q Nov. 1 Oct. 21 
Clg MUN, Be cxcsinscencasessees 87%c Q Feb. 1 Jan. 15 
Columbia, G. & E. ..........000 $1.25 @ Nov. 15 Oct. 20 
SS seen $1.50 Q Nov. 15 Oct. 20 
Con’nity P. & L. p............ $1.75 Q Nov. 1 Oct. 21 
DG I eas cccsncrnscceenies $2 Q Dec. 1 Nov. 21 
Con. Bond & Sh, ........ 7% pf.1% Q Nov. 15 Oct. 15 
Ed. E. Ill. of Boston............ 3% Q Nov. 1 Oct. 15 
Fin. Co. of Pa. 2d pf.......... $1.75 Q Nov. 1 Oct. 19 
Fisk Rubber Ist pf................ $1.75 Q Nov. 1 Oct. 15 
SS a al Saeeaerees: $1.75 Q Nov. 1 Oct. 15 
Pi NS, sactsnessvcrertesspsncs $1.75 Q Dec. 15 Nov. 15 
Gri: FW.) Bt. pE............. $1.75 Q Nov. 1 Oct. 15 
TOE, Ur Ne seca saccacsnsceanee 50c Q Nov. 1 Oct. 20 
Kaufman Dept. Stores .............. $2 Q Oct. 28 Oct. 20 
Landay Bros., Inc. A... 75c Q Nov. 1 Oct. 14 
Bal. TRGINs. W ric ncisssnsiococoesees $2 Q Nov. 1 Oct. 15 
Ontaario Steel Prod. ........ 1%% Q Nov. 15 Oct. 31 
MS arcicccncssesacecassicceeced 1%% Q Nov. 15 Oct. 31 
Pick (Albert), B. pt. pf........ 43%c Q Nov. 15 Oct. 26 
United Cigar S., pf.............. $1.50 Q Nov. 1 Oct. 17 
El. Inv. Inc., 7% pi.........- $1.75 Q Nov. 1 Oct. 13 
i a aie $1.50 Q Nov. 1 Oct. 13 
Hood Rub. 7% Pif.............-.. $1.75 Q Nov. 1 Oct. 20 
OS | Seema $1.88 Q Nov. 1 Oct. 20 
SOUONE TI, seseosscessnicrxscess 35c Q Nov. 1 Oct. 20 
Silver (Isaac) & Bros. pf...1%% Q Nov. 1 Oct. 20 
u. 5 Bee Te. wc... 2... pate: $4 Ex Oct. 11 Oct. 7 
Washburn-Crosby pf. .......... 1%% Q Nov. 1 Oct. 22 
a a ee 25ci Q Oct. 31 Oct. 20 
Cellulose Prod. pf. ...............62% Q Oct. 15 Oct. 11 
Continental Can. ................ $1.25 Q Nov. 15 Nov. 5 
Gillette Safety Razors................ $1 Q Dec. 1 Nov. 1 
DG kisiensiniiiiancucee ms. Dee Lt Ra Ff 
Do 12%4c Ex Dec. 1 Nov. 1 
Nashua & Lowell R. R............. 3% SA Nov. 1 Oct. 15 
Nat. Radiator Co. (In.) ........ 75c Q Dec. 15 Dee. 1 
BO OE: MIB: asiccsccccccccncac $1.75 Q Nov. 1 Oct. 21 
North Am. Edi. pf....... $1.50 Q Dec. 1 Nov. 15 
Northw. Util. 7% pf $1.75 Q Nov. 15 Oct. 3 
Rich Ice Cream ..... 6%e Q Nov. 1 Oct. 15 
secretions 6%4ec Q Feb. 1 Jan. 15 
Royal Bank of Can 3% Q Dee. 1 = Oct. 31 
OO es 2% Ex Dec. 1 Oct. 31 
RIGHTS ON N. Y. S. E. 
Company Expire Privileges 
ee: Sa” |: ee Nov. 1 1-10 @ 100 
Phillip. Morria ........ Oct. 27 1-2 @15 
Peoples GOS <5. is ce0 Nov. 3 1-10 @ 100 
Rossia Insurance ....Dec. 16 1- 4 @ 90 














Before Changing 
Your Address 


UBSCRIBERS~ who contem- 

plate changing their address will 
avoid missing several copies of THE 
FINANCIAL Worip if they will 
notify us two weeks in advance 
that a change is to be made. Our 
magazine wrappers must be ad- 
dressed some days in advance. 

Be sure to give us the last ad- 
dress at which you have been re- 
ceiving THE FINANCIAL WorLD as 
well as your new address. It is not 
sufficient simply to notify your post- 
master. You must notify us. 


Many do not realize that the Post 
Office does not forward magazines 
as it does letters. Even though you 
leave a forwarding address, you will 
not receive any magazine that is 
sent to your previous address. If 
subscribers will observe the above 
points, they will avoid missing cop- 
ies and unnecessary correspondence. 


Circulation Manager 
THE FINANCIAL Wor._p 























To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CurRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 








Brokerage Loans—A stock exchange house has prepared a_ booklet 
discussing meaning of the “expansion of brokerage loans” of in- 
terest to investors generally. Copy mailed on request. 


Attractive Investment—A stock exchange house has prepared a com- 


prehensive analysis of an unusual investment in the insurance 
field. Copy on request. 


Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and busi- 
ness conditions and studies of specific issues. 


The Advantages of Oil Heating—Are explained in an interesting and 
non-technical booklet issued by one of the older firms in the 
industry. This booklet will prove of value as an aid to solving 
heating problems. Copy upon request, 


Packard Motors—An analysis in detail has been prepared by a New 
York Stock Exchange firm. Copy upon request. 


Bonds That Participate in Profits—A pamphlet describing this form 


of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men. 


Who Employs Your Dollars—This is but one of the subjects covered 
in a particularly interesting booklet issued by a well known New 
York and Boston bond house. In an erudite manner, the article 
offers some excellent advice in choosing bonds for investment. 


Maintaining Income—Continued strengthening in the fundamental 
position of leading Canadian enterprises has brought numerous 
securities into prominence. A reputable Canadian banking house 
has issued a review of financial conditions together with a broad 
selection of investment securities. Copy mailed upon request. 


How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money. 
and outlining methods that have been used for years by those who 


have been successful in investing, with concrete illustrations and 
specific suggestions. 


Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


How to Select Bonds—How to make eight tests that prove the safety 
of every investment is told in a booklet as above titled. 


Shares in America—A booklet of 20 pages well written and explaining 
in an understandable manner the method of otbaining a wide diver- 
sity of investment holdings in 24 standard dividend paying rail- 
roads, public utilities, industrials and Standard Oil stocks. 


Power and Light—This is the title of a booklet recently nee 
by one of the oldest investment firms in the United d States. I 
covers a number of points on public utility financing and pn 
some of the larger companies in this country. 


























New Issue October 13, 1927 


$41,500,000 
United States of Brazil 


(642% Loan of 1927) 
612% External Sinking Fund Bonds of 1927 


To be dated October 15, 1927 To mature October 15, 1957 


Authorized: this issue of $41,500,000 of bonds, and an issue of £8,750,000 of 6'2% Sterling Bonds of 1927 which are being simultaneously 
offered in Europe by N. M. Rothschild & Sons, Baring Brothers & Co., Limited, and J. Henry Schroder & Co., London, the bonds of 
both issues constituting said 6':% Loan of 1927. Interest payable April 15 and October 15. Non-callable except for the sinking fund. 
Coupon bonds of this issue in denominations of $1,000 and $500 registerable as to principal only. Principal and interest of bonds of this 
issue payable in New York City in United States gold coin of the present standard of weight and fineness, at the principal office of 
Dillon, Read & Co., or, at the holder’s option, in London in sterling at par of exchange at the office of N. M. Rothschild & Sons. 
Principal and interest of bonds of the sterling issue payable in London in sterling at the office of N. M. Rothschild & Sons, or, at the holder’s 
option, in New York City in United States gold coin at par of exchange at the principal office of Dillon, Read & Co. Principal and inter- 
est of bonds of both issues collectible in Amsterdam, Zurich or Stockholm in the respective local currencies; in each case at bankers’ buying 
rate for sight exchange on New York, in the case of bonds of this issue, or on London, in the case of bonds of the sterling issue. The National 
City Bank of New York, Countersigning Agent for this issue. 


Principal and interest payable without deduction for any Brazilian taxes, present or future 


An accumulative sinking fund calculated to retire all bonds of both issues by maturity by semi-annual 
call by lot at 100% and interest 


The Brazilian Government has agreed to make application in due course to list this issue on the New York Stock Exchange. 





The following information has been furnished by His Excellency, Dr. Getulio Vargas, Minister of Finance: 
SECURITY 
The 614% External Sinking Fund Bonds of 1927 will be the direct obligation of the United States of Brazil, and are 
to be issued under authority of Legislative Decree 5108 of December 18, 1926. The bonds of both issues, in the 
opinion of counsel, will be specifically secured, subject to the charges of the 644% Loan of 1926, by charges on: 
(a) Income Taxes and Taxes on Invoices (Contas Assignadas Duplicatas), (b) Consumption Taxes, subject also to 
the charges of the 8% Loan of 1921, and (c) Import Duties, subject also to the charges of the 5% Sterling Loans of 
1898 and 1914 and the 8% Loan of 1921. The total revenue derived by the Government from the above sources in 
1926 was approximately $150,000,000. If the indicated annual prior charges, now amounting to approximately 
$15,000,000 (including sinking funds), were deducted from this revenue for the year 1926, there would remain a 
balance of approximately $135,000,000. The service of the entire amount of bonds now being issued, for interest 
and sinking fund, calls for $6,405,508 per annum. 
SINKING FUND 
An accumulative sinking fund, applicable against each issue ratably, is provided for, calculated to retire all bonds 
of both issues by maturity by semi-annual call by lot at 100% and accrued interest, first call April 15, 1928. 
RESOURCES 
United States of Brazil, with an area in excess of three and one-quarter million square miles, comprises approxi- 
mately half the continent of South America, and is approximately equal in area to the United States (excluding 
Alaska), Great Britain, Holland, Belgium, Portugal and Switzerland combined. Its wealth in agricultural and 
mineral products is widely diversified. Brazil is the largest producer of coffee in the world, and exports in addition 
to coffee large amounts of sugar, cotton, cocoa, tobacco and rubber. Its mineral resources, which include iron ore, 
manganese, gold and precious stones, are known to be extensive. The present population of Brazil is in excess of 
36,000,000, and has increased approximately 110% in the past twenty-five years. 
NATIONAL DEBT 
The national funded debt of Brazil on December 31, 1926, but after giving effect to these issues, was approximately 
$1,067,000,000, of which approximately $768,000,000 was external. This represents a per capita total funded debt 
of approximately $30, as against which the per capita national wealth is estimated at approximately $530. The 
proceeds of the present loan will be applied towards the liquidation of Treasury obligations of the Government 
including its floating debt, a necessary step for giving effect to Legislative Decree 5108 of December 18, 1926, 
which provides for the changing of the monetary system of Brazil. 


All conversions of Brazilian paper milreis into United States dollars have been made at the 
approximate current rate of exchange. Other conversions have been made at par of exchange. 








Information herein contained has been received in part by cable. 


We offer these bonds for delivery tf, when and as issued and accepted by us, subject to the approval of legal proceedings by 

counsel. Legal matters relating to this issue in the United States will be passed upon by Messrs. Cotton & Franklin, New York, 

& and in Brazil by Dr. Alfredo Bernardes da Stlva, Rio de Janeiro. It ts expected that delivery will be made on or about 
November 1, 1927, in the form of temporary bonds, or interim recetpts of Dillon, Read & Co. 


Price 92/2 and interest. To yield over 7.10% to maturity 


Dillon, Read & Co. 
The National City Company Lee, Higginson & Co. Blair & Co., Inc. 
J. Henry Schroder Banking Corporation White, Weld & Co. 
International Acceptance Bank, Inc. 
Kissel, Kininicutt & Co. Ladenburg, Thalmann & Co. 
The First National Corporation Continental and Commercial Company 
Illinois Merchants Trust Company The Union Trust Company 
Hemphill, Noyes & Co. Shields & Company Paine, Webber & Co. 


INCORPORATED 


Cassatt & Co. Edward B. Smith & Co. Janney & Co. 




















